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SENATOR WALTER Ho JONES (CHAI~~AN): For the record, we will

call this meeting of the Senate Committee reconstituted under

Senate Resolution Noo 4 to order, and we will swear the first

wi tne 5S.

SIN I B A L DOL EON E, called as a witness, being duly

sworn acco~ding to law, testified as fol1ows~

BY SENATOR JONES:

Q

Q

What is your name?

Whe re do you 1 i ve?

A

A

Slnibaldo Leone.

416 Park Avenue, Paterson.

BY MR <> GROSS:

Q Mr. Leone, what is your position in the City of Paterson?

A I vm a mambe r of the Board of Publ i c Wo'rks.

Q Are you also a Commissioner in Paterson? A Yes, a

Corum! s s i one r.,

Q And you are a member also of the Board of Public Works in the

the four t h ye a r <>

For how long have you held that position? This isA

Yes, sir ..Acity?

Q

Q Whend i d you 9a i n yau r f i :r s t f and 1 i a:r i t Y ~ h av'B you r

first discussion with respect to garbage? A I think,

about two years ago, when a contract had been concluded and

they were ready to start a new one6

Q Will you tell us what those discussions were and how

the garbage contracts in the City of Paterson? A, I have <>

1• t came ab au t.? A At the time the contract was expi ring

1



1IIr;--~--------------------------

and I think we decided that we didn't have too much time to get

into another long-term Gontract and that it would be best at

the time to continue It for another year, due to the fact that

the members of the board hact decided that they were going to look

into the garbage situation and spend money for surveys at the

time; so everyone felt that they would like to save some money

and the best way to do it would be to survey the garbage situation,

so, therefore, they extended the contract, they proceeded to·

advertise to extend the contract for one year at the time, and

when this contract ended, then we have a ·new contract which I

think goes into effect July 1st, which will take place for five

ye ars.

BY SENATOR JONES:

Q Now wait a minute. The contract that ha~ just been

recently let doesn't go into effect until a day or so from now,

is that right? A I think that's true.

Q Has that contract been subject to any taxpayers t suit

or any legal attack as of this time? A Not as of the

moment.

Q So far as you know? A As far as I know.

BY MR. GROSS:

Q Now, who is the present contract with in the City?

A The contract has been awarded to-- the present contract is

Stamato. 1 don t t know the correct name of the firm.

Q Frank Stamato Service Company. And that is on the

basis of a two-year contract which began July 1, 19587

A I assume that would be correct.

Q Now, the discussions which you had were about how

many yea r s a go , did you s ay? A We 11, i t wou 1d be prior
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two-ye 3r contr act and the one -ye ar cont ract ~ whi ch I know

we gave hiffi J so I was in on all three - or on both of them.

Q Now, what was the result of those discussions in town?

A Wel1~ we felt that we would I ike to save money on garbage,

but the question was how to do it.

Q Was there anything undertaken by the city? AYes,

wei ve expended moneys and;- in fact,'there is supposed to be a

survey in progress at the moment, on which we expended moneys

together with, I think, the City of Clifton and the City of

Passaic.

BY SENATOR JONES:

Do you mind if I interrupt? I want to orient myself,

CQunse 1.

Q You told me before that this contract between Stamato

Service Company is to go into effect on July 1 of this year,

which is, I suppose, what? Friday or Saturday of this week?

Friday of this week. Now, when was this contract let? When

was it let for bids? A 1 think we started around February.

Q We 11 J now, you are tal kin gabou. t pre 1 i min a f' i e s " 1 a-rn

not intet'ested in your preliminaries. When} actually, were the

bids received, opened, and filed, and when was the contract struck

down or knocked down to the successful bidder?

MR" GROSS~ (Addressing the witness) Do you

have the minutes there?

TEF' WITNESS: Yes, I have the minutes of our

meetings here~ On March 15~ 1960, we opened the

bids.

Q That'1s what I wanted to get. March 15th you opened

bids. A Yes, sir.

Q 19600 A Thatus correct, sir.
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r
Q When was the contract awarded? A I believe it was

Ap I" i I 5, I960 .

Q April 5th? A That is correct.

Q Do you know of any reason why there was such a press

to award a contract roughly three months before the expirati on of

the old contract? A No reason that I knew of. In fact, I

insisted at the time that we re-adverti se for bids inasmuch as we

had sufficient time before the contract would be awarded i but I

was voted down.

Q O.K.. You were overruled by your own Commission?

A By three members~ three Commissioners.

Q Was that because you fel t at the time that these bids were

too high and you wanted to see if you cobld better the bid?

A I did that for the reason that 1 had knowledge that in East

Paterson they had just given out a bid for one year and their

per capita had been so much lower than ours, -according to our

bid, that I couldn't see any Justification, being right across

the river, why our bid should be almost twice as much as East

Paterson. And that's why I brought it up before the members of

the Board that, where the density is greater, as in our own

particular city, the garbage should be a little cheaper in 6tir:

ci ty than thei rs. Then they brough t up the argument tha t maybe

they had to truck it further, and I said, tlWe1I, even if you did, to

what degree should it be more than East Paterson,"

Q Just one thing more, _and that ends it. What was the per

capita on the award of this contract in Paterson and tre per

capita in East Paterson at a similar time? A ~Well, in East

Pa~erson the contract was $46,200 and their population, as close

as I can get it, would be between eighteen and twenty thousand.

That is by word of mouth .. And in Paterson, we have a population
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No one

A I would

A

Well, not now.. IV 11 let itSENATOR JONES ~

al 1"e ady ..

5

Q Now, what was the result of that survey?

knew. Until this day, I still don't know.

until later on for you to get it if you donit know
4

rather dIvide it through and tell you later.

SENATOR JONES: Go ahead, counsel o

MRo GROSS~If you would like these per

capitas entered into the record, we can have Mr. Elam

do it" He has calculated it, and he has been sworn

of approximately 143,000, and our bid, under this contract, would

be $599,5000 Now, letvs see. That would be close - I donVt have

it exattly - just under $600,000"

Q All 1" i. ght. And what are the per capi tas accord ing to

your figures? A I have it down here somewhere. I think

Paterson came to

Q I don?t want a tlthink 9
ff I want a rtknow. lt We will wait

go until later, as long as he has it.

BY MR" GROSS:

Q Now, a survey was undertaken then by the Ci ty of

l?aters'on in conliJnction wi th Cl if ton and East Paterson" A I

think it was Passaico

Q Passaic" Now~ do you know how much was expended by

the Ci ty of Paterson for this survey? A, I don Y t know the

exact figures, because it was going to be divided proportionately

according to popul ationo 1 can find out
o

Q I t would come tOJi roughly, what? A I would say

between ten and fifteen thousand dollars would be our share
e



· BY SENATOR JONES:

Q VJhatTs that? A public survey was made and you didn't

ge t a pub1 i ere pol" t ? A I don 1 t have t he I" e po r t as yet

and I asked for it at the same time that these bids were given

out, and ·the Chairman of the Board said that he still didn't

have the answer to it but not to worry, because Passaic had given

out a five~year contract and, therefore, it wouldn't matter.

Q Well, now, letts get throu'gh that op"eration a little bit.

When did this publ ic survey take place? A Sometime this year

we appropriated the-- we worked on it last year and the exact date

I don't know.

Q What was the survey for? A We were supposed to find

out whether it would be probable for the cities of Paterson,

Clifton and Passaic to get together on a tri-city ff~sis--

Q You don T t me an p robab Ie; you me an" whethe r it wou 1d be

economic or whether th~re would beeificiency involved in a joint

operation between these three towns. A First, we were trying

to convince the three towns to work together to formulate a program

th a t wou1 d be bene! Ie i a1 to the ih ree towns.

Q Vfuo made the survey? the town officials? A We were

to hire someone and that's where the money was to go.

Q Was the money appropriated? A Money was appropriated.

Q Was its pe n t ? A Th at, I don't know, sir.

Q When was this? A Within the last year.

Q Well, you don't know whether the money was spent, you don't

know whether the people got a contract for services or not-- A Le

me put it this way: We selected the chairman of our board to act for

Q Who was that 7' A Harry Schoe n.
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at all on this 9 counsel?

MHo GROSS: Only something relatedo

SENATOR JONES: Well, you can get to

that on your owno I want somebody to check this

outo Somebody had better see Schoen and get him

to tell us what happened to this publ ic report

and survey, and find out whether or not any funds

we re expended and to whom.. Go ahe ad"

7

Q Harry Schoen is the Chairman of this Board A Board

of Public Works.

Q and he had members from PassaIc and Clifton as well?

A I would imagine so.

Q And you doni t know whether or not they spent the money

that was approprIated? A I don't know o

Q And you were never given a report? A Never given a

report ..

Q And you asked for it? A Yes, I did ask for it.

I asked for it when we were working on this garbag~ contract

because I thought that would be a good gui de as to whethe I" we

s h ou 1d go i nt 0 a five - ye arcon t r ac tor not.. In f ac t , I s tat e d

t hat i f we spental 1 t hIs m0 ne y to ge t a I" e pOI" t, why give a

five-yean contract out now, because if the report were favorable

werd be tied up for five years.

Q Do you have anything that Schoen told you? A Just

verbally that he said it wouldntt matter at this point and we

should g i va the cant rae t au t for five ye ars.

Q To whom? A To the low bidder, which would be

Stamato and Iommetti ..

Q All right ..

SENATOR JONES: Have you any material



BY MR. GROSS:

Q Now, Mr. Leone, I show you what purports to be an

extract from minutes of the regular meeting of the Board of

Public Works on April 15, 1958, certified by Frank Ciro"

,

Clerk of the Board of Public Works. 1 ask you to refer to that.

Were you a member of the Board of Public Works at that time?

A I was.

Q I note in there, and would you refer to it, a statement

by Mr. Schoen. Will you read that statement? A (Re ad ing)

"Chairman Schoen stated, 'I have made a study of the garbage

collection and disposal issue~ and I find that the prices offered

by the lowest bidder are comparable to that in other communi ties

which recently have entered into contracts"t He further stated

that he felt that the three-year bid should be overlooked because

it is too high. He also state~ that the matter was thoroughly

discussed with all the olher members of the Board and they were

all in accord with his thought."

Q Now, at the time that Mr. Schoen made that statement

that he had conducted. a study of comparable towns, did he submit

any documentary material in support of that statement? A No.

In fact, he stated he h~d a letter in his pocket that he didnft

want to make publIc.. He had some informati on bu t he d idntt

particularly care to make it known.

Q Was this at a caucus or private meeting? At a

caucus, a private meeting.

Q And who was present? A It would 'be the other

two, the two Commi ss i one rs" Do you wan t 'them by name?

Q

of Works.

Only the members of the --

8
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Q And no outsiders? A. No. In these discussions

we had, it was just the members of the Board of Workso

Q And Mr". Schoen said what y as· to making informati on

available to members of the Board? A Wheri I statdd th~t

I thought the East Paterson contract, which was recently given

out, showed that-it was considerably lower than ours
j

he maqe a

statement that the prices in all other communities had all gone

up rathe r than go lng down, and the. t was contrary to what I though t

it had been. And he wouldnyt give me this letter, this memorandum,

where he made the statement which he was supposed to have made

after he reado It was prepared by somebody that he didnVt want

to make pUblic.

Q Did he ateny time reveal that information, or reveal to

you or other members of the Board of Pub! Ic Works any documentary

materIal, any studfes, any reports, to indicate what the cost

would probably beln the Ci.ty of Paterson? .A He never' did it

with me.

Q Were any requests made by you since the appropriation?

A At this meeting I wanted to know where the study was and what

the results were, and it was at that time that he said it wasnut

concluded and that it didn~ t matter anymore because everybody had

be eng i vi n g five -ye arc on t r ac t s ou t $ so i t d i dn g t mat te r wh a t

the study came out, and I said, n'Nell, isngt that a waste of moneYj

to spend money for a 5urvey,to try to save money and now we give

out a five-year contract? So it would seem to me that we are

Wasting money for the surveyc t1

Q Now, was there any discussion later on as to the bids

as to qualifications and specifications for the bidding in

current contract wh.ich has recently been awarded in

.A There was quite a bit of discussion as to why

9



the term of the new contract was extended to five years, because

it had never been a practice for us to do so,. and I state'd that

in doing so we would be limiting bidders and, therefore, we

cou 1 dn t t po s sib I Y get the lowe s t p rice for t he coIl e c t i on 0 f

garbage. He was - in fact, all three members were very adamant

in their position that they felt a five-year contract should

prevail. Then I again brought these figures of East Paterson

and showed them that a one-year contract, which in my opinion

should be higher, but in fact, according to their bidding, their

one-year contract is always higher than their five - basically,

we should have received a much lower bid on the longer term. So

they didnrt go along with me in that they said that East Paterson

was a different city than ours, and then I br'ought the per capita

figures and I brought the density figures and showed them·and

tried to prove to them that there shouldn Y t be much d fifer-ence,

if any at all. In fact, according to my calculations, 1 thought

it should be lower, because the density is greater in Paterson

and you can collect faster; the truck doesn't move as often as

it would in a city of the type of East Paterson.

QWas it possible in accordance to "notice to contractors"

and the bids that were taken .- was it possible for a bidder to

bid only on a one? two, or three-year basis without also sub-

mitting a bid for a five~year contract? A The Chairman

of the Board ruled that it wasn't possible, and thatVs another

discussion we entered into. It was my opinion that a man should

be allowed to bid on two years, three years, or five years, and

then the Boa~d decide--

BY SENATOR JONES:

Q Why did you pick two, three and five? What's the

matter with one and four? Is there a reason for that?

10



He vsour Ci ty Counse 1 and he vs the Char rman of the Board a1 s 0 0

Works 0

Q You mean, he 1J s Chairman of the Board and also City

againo

Q . Di d he do thi s, or the Commi t te'e do I t,9 on the advi ce of

Yes.A

I donit

Four members

A

Neve r 0 Wi th the

Tha V s Schoen

A

A

A

Of the Board of PublicA

So we are put in an embarrassing

Waha va a ve r y pe cuI i a r sit uat ion i n Fa te r s on 0

Yes, sir.

A

A

How marty people are on your Board?

Has that ever been challenged?

Well, now~ that 1 s Schoen again?

Char rman of what board?

11

Q He did that in his capacity as counsel?

Q

Q

Q

Q

of the Board of Works~

position at times because he makes the rulings and hevs the

he ad of the Legal Departmen t ~ so =-

make it two~ three and five and excluded one and four?

counsel?

know what capacity he dId it in but he made the decIsion. Every­

one that works for him in his City Counsel Office, I guess has to

clear through him, so he has control over the situation - let 1 s

put it that way 0

Counsel?

exception that sometime at a meeting, when a question comes

up that he thinks there may be a legal question, he will withdraw

and not vote because he feels there may be a legal hassle later

on, but he didn v t do that in this particular case o

Q So h~ interpreted the contract bid specifications to

A They just picked two, three and fi ve?

Q Who dl d? A The Chairman of the Board.

Q And he excluded one and four? A He excluded one

and f ouro



BY MR" GROSS:

Q Now, would it be true that a bond would be required

to be posted for the five-year period as well as for a two or

three-year period in the submission of the bid? A That is

wha t the Chai rman of the Board di rected, that if you coul dn 1 t

provide the bond under the five, you couldnVt be qualifiedb

12



I don v t

Yes, they were

A

A

There were three~MR Q GROSS:

Were they the ones who made the bid?

Q

Q

the twoo

Q Who were the two who didnvt bid?

know, sfr ..

A The three that they rejected.

Q Oh p they rejected them? A They rejected them ..

Q Who did they reject? A Cofrancesco Construction

Company, Paterson ..

Q Are they garbage contractors? A No, they are heavy

road contractors and they have a lot of dump truck equipment.

Q So this would have been their first venture in the area

of garbage? A Yes, sir.

Q Didn g t your- bids suggest that they have to have some

experience background? A Yes, it did.

Q Wel1 9 then, as to that, if you say they have to have

rience and they don R t have any experience, as fo that, they

proper 1y r e j e c ted i il all due res pee t tot hi. sissue; we r en ~ t

Q Now, were any bidders.? any of these fl VB who attempted,

. disqualified? A Three of them were disqualified"

Q And wh,a were the only bidders who were qualified?

A Peter Roselle and Sons,9 East Orange, and Stamato and Iommettl,

joint venture,9 Lodi~

BY SENATOR JONES~

Q Well, you said five. These are all members of that New

Jersey Contractors Association, aren't they? A I wouldn't know~

Q, You d on I t know 0 We 11 p 1 do kn ow.

SENATOR JONES: (Address ing Counsel) These

were dues-paying members, weren~t they?

MR .. GROSS: Yes.

Roselle, Iommetti, and Stamato - right?



• they? A We] 1, that would be a mat te r of opinion.

Q All r i gh t. ' Th\3Y never garbaged in anothe r town, did they?

A No, they never did 0

Q Well, you stick to you~~ 1 1 11 stick to mine. Who else?

A C.D. and A. F 0 Marangi. That was a joint venture, I think,

in Paterson.

Q Well, hers an experienced garbage contractor. Why did they

re ject him? A He c6uldn f t supply the five-year bond.

Q You mean, he didn't have a surety bond? A For five

years. You see, these fellows all--

Q lunde r stand . He couldn't supply a five-year bond,

he couldn't supply a three. ~' A I think he could supply two

and three. The only question where they were disqualified, is

they couldn't supply the five. The only two who could supply

the five-year bond was Peter Roselle and Sons and Stamato and

Iomrnetti. The other three were just knocked out, mostly for

bond re as ons .

Then you have Ralph Marangi from Upper Saddle Ri ver,

and one big discussion got in on him--

Q Why did they disqualify him? A Well, they started

saying first that he had no trucks anymore, and he showed a

statement ~ he had a statement from, 1 think, International

where they would give him the trucks, and then, secondly, they

claimed that he never collected garbage, and they made an issue

of the fact that these fellows had never collected garbage

of the population of Paterson, which I didn't think was correct

either, because I don't think it matters--

Q Well, whatever they said. What about your specs? What

did they say? Thatts the important thing. It's not so much

what you think, but what the specs said and whether or not,

14



in accordance with those specs 9 it was a proper or improper

reject! ono That 11 s what I think is importan t. A I don ~t

have a copy of the specs so 1 donRt know.

SENATOR JONES: Let me see the specs, counselo

Let me take a look at them.

Q Do your official minutes of the Board indicate the basis

for the rejection of these three people, these three contractors?

A Not at length, but a little bito I can show you that.

Q Well, let me .see that and, at the same time, our

engineering staff here will show me the specs.

MRo EL.AM: Thi sis the specs and this 1s the

agreemento

Q All right. Well, tell lis who was it they rejected and

why~ according to the official minutes of the city. A Can I

read from these minutes?

Q Yes. A (Reading) uCommissioner Felice moved that

two bidders be declared qualified - Peter Roselle, and Stamato

and lommetti. Commissioner Furrey seconded the motion. Com­

missioner Felice agreed that all might be qualified but~tated

that only two of the fi ve had co 11 ecte d garbage ina city wi th

a population similar to Patersono Commissioner Schoen stated

that all those that have returned the questionnaires were

responsible people in their OVin particular field. He also

declared that one firm had no garbage collection experience,

two had no equipment whatsoever, and one only had seven pieces

of equipmento Commissioner Furrey stated that the Board had

contacted the bonding companies of each of the three firms which

were declared not quaLified and were told that they would not

write bonds as set forth in the questionnaire. ff

15



Q I don 1 t know - didn 1 t any of these contractors ever read

that case that Judge Waesc~decided in this Court House. They

would find some very interesting 1anguage in that case. Itt S on

BY MR. GRO SS:

just want to look at this.

holding, there is a large area here for discussion in a court

These are·the ones

Go ahe ad, counse 1. I

ALet me see those minutes.Q

SENATOR JONES:

this case, they would see that, if that case is right in its

room as to their right under the law to do what you are suggesting

Q Mr. Leone, in your official capacity, did ·you go to the

appe a1 now, butit t S a decis i on of this court and, if they re ad

here has been done.

I jus t read, r i gh the r e •

Mayor of the City of Paterson to discuss this matter? A In all

this discussion, the Mayor never once called on me to go to his

office to discuss this garbage situation.

Q Who is the Mayor? A Mayo r Di 11 i s t Ln. Sol took i t

upon myself to call him by phone an~ ~ake an appointment to go

see him and, instead of getting an appointment, we discussed it

at large on the telephone and I expressed my opinion that I

thought, if he rejected the bi d, that we could save a lot of

money, and I gave him the population of East Paterson and I gave

him the population of Paterson, and I told him about the density

and I told him what price they had for a one-year contract. I

told him also that I thought, based on the East Paterson figures,

we should save a little ill0 re t h aha hundred thousand dollars a

year and that, as for bids for two and three years - and made

them qualify as to two and three - we could save this money. He

16
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could lose nothing but save money if we advertised for new bids

answered himj) and I said to the Mayor that I didnvt think IVd

I toldA

him I had checked with various contractors who were qualified to
bid, who could get bonds under five years, and who would be very
anXious to bi d and gave me practically ve rbal coromi tments that
they could do it for a hundred thousand dollars=~

in different newspapers = he signed the contract for garbage, but

Q DId you tell him how yoti knew that the garbage contract

or ask me what my views were.

never once did he call me in his office to discuss the matter,

it Was for the best interest of the citizens to give out the five-

incinerator or something, to combat this high cost of garbagee

for two or three years, what about years four and five? And I

and if we allowed people -to bid on two years and three years
respectively. n He then said to me, let i s assume that I were
right and we save a hundred thousand dollars or more per year

Furrey had intimated to him that it was a good contract and that

could be gotten for a hundred thousand a year less?

should be able to do something, either putting up our own

that he had checked into it with Commissioner Furrey and that

worry about four and five, because I thought by that time we

a week or so later, I called him again before he h~d signed the

year contract. Then I got a little strong with the Mayor, we
were still on the ·telephone, and I said, ItI still think that we

That ended there, and a few days later there were cross editorials

newcontractel called him again and we went over the same dis=

said he would check into ito 1 didnut hea~ from him, so" about

cussion again)1 and he said to me that he didn 9 t think I was

making a very good comparison of East Paterson and Paterson and



r···
Q Which contractor did you talk to? A· I talked to

Marangi 0

Q Which Marangi? A The one which was disqualified.
o I notice there were two Marangitso

SENATOR JONES: They only made one bi d. l' ve

got theirs right in front of me. It's Susino,

Matangi and Marangi.

A It was the Marangi with Susino who was the gentleman I was-­
I t h ink his name is Ralph ; I' m not sure •

SENATOR JONES: Well, the names listed are

J ames Sus ino, Ni ck Mar angi, and Ral ph Maran gi.
BY MR o GROSS:

o And you spoke to Ralph Marangi? A I spoke to
Ralph and he was very anxious to bid at the time. In fact, at
the open meeting, when they disqualified him, he was very much
put out.

o And he gave you a verbal commitment for what? A He
said to me that we could save a hundred thousand dollars a year.

o Each year? A Each year.

BY SENATOR JONES~

o Is that the reason you wanted to have another bid?
A I wanted to have another bid so that we could see whether
or not we cou 1d save th is hund red thous and do l1ars .

Q Why did they get rid of this fellow Marangi, Ralph
Marangi, Nick Marangi, and James Susino. What was the reason
ascribed to him? A Well, I think - 1 don t t know if it is
in the minutes - but he didnyt have any equipment at the time.
He had lost that Clifton contract and, after he lost the Clifton
contract, I guess he disposed of his equipment waiting to bid
on a new contract, and this was probably one of the ones he was

18



Q Answer the questione Never mind your understanding.

A Not for five at that particular time.

Q Well, dl d they permit him to bid for two and three?

A Noo

Q They di dn r t pe rmit him to hi d because of the popu 1atl on

factor, is that it? A The five"';ye ar bond and that they

didn 9 t think he hadt~ necessary experience to collect garbage

10

It is my understanding thatA

able to bid one But he had experience, and then they got into

a hassle as to how many people were in CI i fton, so I didn v t

think that was pertinente There were, I think, seventy or eighty

thousand people, and if you can collect garbage for seventy or

eigh~ thousand people population, I think you can collect for

Patersone

Q Well, what is the population of Paterson? A 143,000.

Q So they said a garbagaman operating efficiently in

Clifton 60uld not, in effect, operate efficiently in Paterson?

A That's what they told him.

Q That r s wha t they to I d him? A Tha tV s exactly what

they told them in open meeting.

Q His qualifications to pick up garbage in Clifton were

satisfactory, but not in Paterson. A That's right. And

that he had no equipment at the time, but he did have a letter

that they would give him "new equipment and he was; financially

responsible.

BY MR" GROSS:

Q In other words, he was bondable for two or three years?

A Yes, he wase

BY SENATOR JONES:

Q But not for five.

thiy may have been--



in a similar town of Paterson.

SENATOR JONES: Go ahead, counsel.

BY MR. GROSS:

Q Mr .. Leone, after your discussions with the Mayor, did

he comment.further or get in touch with you further in any way?

A No, never.

Q Did you have any discussion with any other officials

in the City of Paterson? A Just our board members.

Q And the discussions were the same as you have just

described? A Exactly~

Q Is there anything else that you can add at this time

for the benefit of the Committee? A Not at this time,

I don't have anything else.

BY SENATOR JONES:

Q Did you discuss this with any members of the Committee

other than in a public way, this whole problem? A Well--

Q Well; I'll be more particular. Did you dIscuss with

any members of your Board in other than a public sense, did

you discuss with them the rejection, for instance, of Marangi;

did you discuss with them the award of the contract to Stamato?

What I fm trying to get at here is: Weive been talking about

your official action; now what about your action, apart from

of fic ial acti on; did you have any d iscussi ons wi th any of. the se

people? A We sti 11 insist when we see one another, and

even at that time, that I think they were wrong and they should

have allowed other bidders, and the most. peculiar·part about it

is tha t everyone seemed to want to save the money but when it

came to the time where we could have saved money by probably getting

a two and a three -ye ar bi d, then the y all of a su dden dec ided ~

five -ye ar was the best.
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Q Do you have any reason ~ is tllereany reason for th~t

that you know of7 A None that I know ofo

Q Well, nowy in effect j then, the way these specs were

drawn, if you we ren g t ab Ie to ge t a two and a half m! 11 ion

dollar bond,is that it, or a three million dollar bond, you

cculdn~t pid? A Exactly. That was my obJectiono

Q So, on that level j these specifications were so drawn

that you couldn¥ t possibly expect that more than, oh~ a handful ­

maybe three, four, or five garbage contractors in the entire

state would bid this contract; !snut that ri ght? A That would

be so.

Q So that the contracts were so drawn that only a very

few could qual ffy and those ve ry few had to be the bi 9 con­

tractors who had the financial background within which to meet

this particular qualification? A Exactlyo It limited the

number of bidders to Just maybe half a dozen real big fellows

and the little fellows who could save you some money had no way

to bid~ That was my argument throughout, but they argued that

if you couldnVt supply the bond for five you werenqt allowed to

bid on the two or the three"

Q And none of these contractors called that into question

as a matter of judicial proceeding? A I have talked to

several of them; they feel they should have done it but no one

will do anything about it; let~sput it that way.

BY MR~ GROSS:

Q One other thing, Mr. Leone$ the bids have been rejected

in Paterson in recent years, haven't they? A Yes, thiy

have"

Q Can you tell us when they were rejected last? I believe

the record shows on the award made commencing July 1st, for the
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II'
job commencing July 1st, 1956, the two-year award made then,

that that bid originally was rejected. A I think that

under Mayor Of Byrne there was one rejected, and that could be

the one. He rejected the bid, he wouldn't sign the contract, so

we re-advertised the bi d and we saved money.

Q Now, would this be correct, that on a two-year basis

for the award commencing july 1, 1956, the first bid of Frank

Stamato Service Company was $1,010,000, and that, after being

rejected, the same company submitted a bid for $944,000, or

$60,000 less? A I think that's for a two-year period,isn' t

it?

Q Yes, for a two-year period. A That seems to be

correct, because I had in mind about a $30,000 a year saving.

Q Was there any discussion during this recent current

job 0 f I"e j e c t i ng a 11 the bids and t ry ing for re bidding?

A That was my discussion and I think the Chairman made one

statement here, if I can find it here. Just give me one minute

and l' 11 find it. It 1 S he re, I Ju s t saw it. Fu I" rey made a

statement. He said that he has been informed - this is the

statement that he made when Schoen talked to him about the rising

and lower price, because I had made a statement in caucus that

most of the people in the community were saving money on garbage

in recent years and why shouldn't we save any, and this is when

this statement came out. He further stated that he had been

informed that 20 garbage contracts recently were awarded in

this area, that 16 of them had price increases, and four slight

decreases. He said that these are the facts, I checked them

and found them to be true, but my mind is still open. Those

are the facts that we got into that discussion about, when con­

tracts had gone down in price and up in price. That was the
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Q Do you have any reason = is there any reason for that

that you know of? A None that I know ofo

Q Well, ,now, in effect~ then, the way these specs were

drawn, if you werenit able to get a two and a half million

dollar bond, is th~t it, or a three million dollar bond, you

c cu 1dn y t .pi d? A Exactly. That was my objectiono

Q So, on that level, these specifications were so drawn

that you couldn¥ t p~ssibly expect that more than, oh, a handful -

maybe three, four', or five garbage contractors in the entire

state would bid this contract; isnVt that right? A That would

be so.

Q So that the contracts ware so drawn that only a very
. .
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to bid. That was my argument throughout, but they argued that

Q And none of these contractors called that into question

Yes, theyA

I have talked toA

Ex ae t ly 0 It 1 imi te d the.A

as a matter of judicial proceeding?

this particular qualification?

in Paterson in recent years~ haven~t they?

haveo

few eoul d qual ify and those ve ry few had to be the bi g con­

tractors who had the financial background within which to meet

Q Can you te 11 us when they we re re jected 1as t 7 1 be 1 i eve

the record shows on the award made commencing July 1st, for the

Q One other thing, Mro Leone, the bids have been rejected

if you couldnVt supply the bond for five you weren~t allowed to

bid on the two or the three~

number of bidders to ju~t maybe half a dozen real big fellows

and the 1itt Ie fe 11 ows who coul d s ave you s orne money had no way

several of them, they feel they should have done it but no one

will do anything about it; letusput it that way ..

BY MR o GROSS:



•••••
Job commencing July 1st, 1956, the two-year award made then,
that that bid,originally was rejected. A 1 think that
under Mayor O'Byrne there was one rejected, and that could be
the one. He rejected the bid, he wouldn't sign the contr'act, so
we re-advertised the bid and we saved money.

Q NoW, would this be correct, that on a two~year basis
for the award commencing July 1, 1956, the first bid of Frank
Stamato Service Company was $1,010,000, and that, after being
re jected, the same company submi t ted a bi d fOf $944,000, or
$60,0001e8s? A 1 think that's for a two-year period, isn't
it?

Q Yes, for a two-year period. A That seems to be
correct, because 1 had in mind about a $30,000 a year saving.

Q Was there any discussion during this recefit current
job of rejecting all the bids and trying for rebidding?

A That was my discussion and I think the Chairman made one
statement here, if I can find it here. Just give me one minute
an d l' 1 1 fin d it. Itt she r e , 1 jus t saw it. Fu I" re y made a'

statement. He said that he has been informed -this is the
statement that he made when Schoen talked to him about the rising
and lower price, because I had made a statement in caucus that
most of the people in the communi ty were saving money on garbage
in recent years and why shouldn't we save any, and this is when
this statement came out. He further stated that he had. been
informed that 20 garbage contracts recently were awarded in
this area, that 16 of them had price increases, and four slight
decreases. He said that these are the facts, I checked them
and found them to be true, but my mind is still open. Those
are the facts that we got into that discussion about, when con­
tracts had gone down in price and up in price. That was the
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statement he made~

Q The tv s all" A Do you want any of these minutes?

SENATOR JONES: Yes~ leave them he re. I want to

re view them ..

BY SENATOR JONES:·

Q I donVt understand why this Marangi-Susinogroup

couldnvt get a five-year bond.. Susino submits a statement of

liabilities which show assets of over a million dol1ars~ Did you

know that? A We know it an9, in fact, the Chairman made a

23

year, but it was when Stamato obtained the fl rst -"contracto

Q That would be July I, 19507 A It was during
Mayor DeVitogs administrations It should be further back than
t hat, I t h i nk o'

statement that they v;,e're all financially able.. The one thing that
I wanted to mention before was this, that it my understanding
that, as far as the five-year bond, the bonding companjes wanted
time to check further; in other words, it wasn i t that they

couldnvt get it if they were awarded the contract, I donvt

believe; it was that they didnVt have ,it at that particular
moment.. But, as you can see, with those financial statements,
as I made a 'statement,they certainly should have been qualified
financially.

Q All right.

BY MR o GROSS~

Q One other thing, Mro Leone: Was the City of Paterson
at one time done, as to garbage collection and disposal, by the

Yes, slI"oA

1 don't remember theAWhen was the last time?Q

municipality itself rather th.an privately?



BY SENATOR JONES:

Q Who did Stamato theoretically take this bid away from?

A Originally?

o No, thi s past one. Who were the people who were doing
the garbage in the town prior to this Stamato-· A Stamato
himself, individually.

Q And what was the term of his contract? A What was

the term? Two years, wasn't it?

Q Now, when Stamato bid the second-- did he have a contract
prior to tha t time, tOO? A Yes, he di d.

Q How long has he been in Paterson? A Ever since it
orI ginated. I can try to fi gure back for you. We 11, it must be

about 15 years or more.

o He's been picking up garbage in Paterson for 15 or more
years? A In that neighborhood.

MR. ELAM: Since about 1948.'

SENATOR JONES: Since 19487

MR. ELAM: 1948 or 1949.

SENATOR JONES: Well, tha t' s 12 ye aI's.

Q Did he have any joint ventures prior to this contract
wh i c h go esintoe f f e c t? A Hene ve I' did, an d i t wes told t a me
that'they didn't originally accept this questionnaire as a joint

venture; they were gotten out individually.

Q Well, that's what I want to get to. They started out,

you mean, that they both applied for their bid and questionnaire
on a separate level and basis? A That is my understanding,
from the City Clerk.

Q And, thereafter, they came in as a joint venture?

A It was a surprise when we received the questionnaire; it was
a surprise to me to see them as a joint venture when he had had



Do you want me to stay

Anything else?

Thetis all.

these cant~acts alone all the time, but thatVs the way it was

en te red 0

BY MR. GROSS:

Q What wa-s the reason for the change in 1949 from

municipal collection to private collection] A That, I wouldnvt

know.

Q What has happened since to costs, since that time?

A They have increased tremendouslyo­

BY SENATOR JONES:

Q Well, now, do you know what the per capita cost was

on the contract that wi 11 expi re on Friday and what the pe r

capita c6st will be 6n the new contract for the next 5 years?

A I t wi 11 be aboll t the same.

Q About the same.

SENATOR JONES:

MR. GROSS:

THE WITNESS:

around?

SENATOR JONES: The tV s up to you.

Do you want to take a five-minute recess?

(R E C E- S S
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•
F RAN K S TAM A T 0, called as a witness, being duly
sworn, testified as follows:

MR. MURRAY Ao LAIKS: May I make a short

statement, please?

SENATOR JONES: Just a minute. Just a

minute, we will let you make a statement.

BY SENATOR,J0NES:

Q Where do you live, Mr. Stamato? A I Pearl
Brook Drive, Clifton, New Jerseyo

Q Are you here represented by Counsel? A Yes, sir
Q And who is tha t Couns e I? . A Mr. Murray

La iks.

Q Is he present at ,this time? A He's here,

SENATOR JONES: Mr. La iks, do you want to

make a statement to the Committee?

. MR. LA IKS : May I, s i r1

SENATOR JONES: Please do.

MR. LAIKS~ Senator Jones, I have Mr. Stamato

here. He was subpoenaed at two o'clock yesterday.
I was told that there was certain information that

this Committee would like from Mr. Stamato. In

the short period of time we have gathered together

the things that we were told that this Committee

would like. I would like to indicate that there

wasn't too much time to do too good a job but

we tried to get what you asked for and we are

appearing on short notice out of respect to you

and the Committee,

26



SENATOR JONES~ Thank youo And j Mro Laiks~

you can be assured that lfthere is ~nything

that lVIT'o Stamato is asked that he feels uncertain

about, for the want of a record or .the like. =

you can be assured that he will be given an

opportunity to get the record 31 take a look at i.t"

produce it In court at another tlme~ and ata

r ..

time that will be more in ke~ping wIth enough time

for him to do as .you suggest he wants to dO$) that

is, to get all the material that the Committee

wants 0

MR .. LAIKS: Thank you ..

SENATOR .JONES ~ Go ahead j Mr <> Gross ..

BY MR .. GROSSg

Q Mr .. Stamato, you are in the garbage contracting

busin~ss? A Yes~ sir~

Under what company =' \rJhat firm name do you ope:rate1

Q

Q

One of your businesses? A Thatrrs right ..

A Frank Stamato Service Company ..

Q What business does Frank Stamato & Company do?

A Road construction, sewer. water ..

Q The Stamato Service Company is. concerned with

27

Q Are.you interested in any other garbage collection

YesoA

garbage collection?

company?

Q Which one? A Jersey SanitatIon Companyo

Q Now 9 a~e both of .those companies engaged in

performingga rbage services for munic ipa 1.1 t 1es l ..:.,

A Yes s siro



•., &

Q Are both members of the New Jersey Municipal

Q What municipalities has the Stamato Service

Clifton, Lodf, Saddl~ Brook, Hoboken, Garfield, Passaic,

Wallington, Rochelle Park. I believe I got them all.

o And what municipalities has Jersey Sanitation?

A New Brunswick, East Brunswick and South Amboy.

Q Now, Stamato Service Company is a relatively

old company, isn't it, as compared to Jersey Sanitation?

A Yes.

Q How long has the company been in business?

A Frank Stamato Service Company, I believe since about

1950.

Paterson,A

A Yes, sir.

Company serviced in the past years?

Contractors Association?

Q And who are these stockholders?

A My brother Pat and my brother Vito, who since retired.

Hets gotten out. And myself.

Q And who are the stockholders in Jersey Sanitation?'

A George Katz, myself, my brother Pat.

Q With equal 33% shares? A No. He's got --

A The Stamatos have.

A Tha t IS right:

You are talking as of the

George Katz has got 50%.

Q And the other 50%7

Q You and your brother.

SENATOR JONES:

present time, Mr. Stamato?

THE WITNESS: Yes, Senator.

Q Can you tell us what dues are paid by the Stamato

Service Company to the New Jersey Municipal Contractors
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Ass 0 cia t i onl' . A If I recall right~ I believe

it's $200 amontho

BY SENATOR JONES.~

Q Now, what was that based upon? one percent of

your gross income at one time?

one percent.,

A No, half of

Q Well ft l s:8 half ~f one percent now but originally

it was one percent, right? I believe it was~

Q It is now a ,half of one percento, In other words,

for the purposes of illustration for the Committee
9

if you

did $5 million worth of business in one year - I donUt

know whether you did or you didnYt - but if you did $5

mIllion worth of gross business for one year, at the time

the one percent rule was in effect you would pay one

percent of the $5 million to the Gontractors Association~

A That's righto

Q Today, using ~he same example, the percent has

been cut down to a half so you would pay a half percent.,

A That's righte

Q And you are currently doing that right now.,

A Yes"

Q So that in effect, on this Paterson contract,

WhIch wi 11 go into. effect on July 1 of thi s week, you

will pay a half percent of that.grossscontract, 'as your

dues, to the New Jersey Contractors Assoclationo

A Let's see if it works out that wayo

a half would be

Q Well that's what you just told

approximate ly $600, 000 = oh, 1et. me see.,
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three -- no, it wouldn't be that much, 1 think it's a

quarter. 1 think it's a quarter.

Q You mean that there's a new rule now that it's

down to a quarter? A. Well they've cut it down.

What they do is ... -

Q Our records indicate, Just to be fair with you

as a witness, Mr. Stamato, -- our sworn testimony to date

and I ~m not saying that you shouldn't change it but ·1 am

Just telling you where we are -- our sworn testimony to

date indicates that it was one percent for some period of

time, a year or so, and then it was changed because they

had money on their hands - it was changed to one~half

percent. We don't know that there has been any change in

the half percent rule so far •. Now you testify from there.

A Yes, sir. Well, that's what it is. That's what it

must be.

Q All right. Well then if that's what it is,~

unless there has been a change, then you will be paying

a half percent on this Paterson contract to the Association

and 'on_ other gross work that comes in. A That's

right.

Q All right. So there is a half percent of this

Paterson Contract that will go to the Association for

Association purposes and objectives? A That's

right.

SENATOR JONES: O. K. Let's get on.

BY MR. GROSS:

Q Now the Jersey Sanitation Company was formed in

30
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what year? A I believe it was 1956.

Q George Katz was not one of the original stockholders,

No, h~ was notllA

Q Who was your original partner in Jersey

Sanitation? A Mre Jules Turaneo.

Q Of Teaneck? A That's rightc

Q Will you describe the transaction by which George

Katz took over Mr .. Turaneo's interest in that company?

A Well Mr .. Turaneo is a sick man. He's got a heart

condition and he wanted to get out., He found that it was

a rough job, the hours were too much and the work was too

strenuous for him, so he asked me if we knew of anybody

who wanted to come in and buy him out., So I spoke to

George Katz that day he spoke to me= he was·talking to

Mr" Turaneo and he would love to buy his 50 percent out.

So he did.. Mr .. Katz had no money with which to bUy him out

so he went out looking for financingo

BY SENATOR JONES:

Q We did, did you say, or he did? A He

did.. He went out looking for financing to buy Mr ..

Turaneo t s50 percent of Jersey Sanitation.. So he found

someone on financing but they wanted a guaranteeo His

credit wasn 7 t so good.. They wanted a guarantee that he

Would payo So he asked me whether or not I would guarantee

the people that was loaning him this money his payment,

which I agreed to and which I dido

Q You lived up to the guarantee, you mean, or did

you just guarantee? A I guaranteedo

was he?



0 It wasn't necessary for you to live up to yot;1r

guarantee7 A Well so far he's paid.

0 Oh, I got the impression that - ...

A So far he's paid. He still owes some more money.

o All right. Now, how much did he borrow and how

much did you guarantee? A He borrowed

$21,500 and I guaranteed the whole $21,500.

O· And he didn't have any money of his own?

A He didn't have n6 money.

o So the sales price or purchase price from Turaneo

to Katz was $21,500 and you guaranteed the --

A 1 g~aranteed the $21,500. The sales price, I think,

was $30,000.

o $30,000. Well then he had $9,500 of his own.

Where did he get that? A Well there was -- no,

he didn't have any money. It was a transaction where it

was borrowed from the company.

o What company? A From Jersey SanitatIon.

o He paid $21,000 .. and borrowed $9,.500 from Jersey

Sanitation, which he also made a part of the purchase price

of the stock" A All I know is he borrowed

$21,500 and that's what he put in.
- - . .

Q But he borrowed the $21,500 from another person.

A That's right.

Q Do you know who the other person was? You must,

you guaranteed the person.

client of Heller & Laiks.

A Yes, it was a

Q Well now, who was that?
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his name Q

Q Am I to understand, IV1ro Stamato, that you

guaranteed to pay someone $21,500 in the event of George

Ra t z vs default and you don vt know his name?

A I donVt know the partyVs name that loaned the money,

offhand~ You would have to get that from Mr~ Heller or

Mr .. Lalks ..

Q Well he's the man that you made the guarantee

to, i sn ~t he? A We 11.9 yes, through Mr"

through Heller & Lalks' offic6 o

Q You had no personal relationship with this man

that you guaranteed? A Noo

Q Was he acting in his own behalf or in someone

else's beha 1f or in beha If of the corpora t ion?"

A He was represented 'by Hell er & La iks also 0

Q No, but who was he acting for? Heller & Lalks

was representing him, I understand thato Who was he acting

for? A Mro Katz o

Q When he loaned the $21,500 to Katz, who was he

acting for? himself? or someone else? or for a

corporation? A Oh, I wouldn g t know ..

Q You donVt know that? A No, 1 wouldnVt

know,;

SENATOR JONES: All right .. Go ahead, Counsel ..

BY MR o GROSS:

Q So at any rate, IvTr o Stamato,9 George Katz made

no initial cash outlay of his own to acquire 50 percent

of the Jersey Sanitation Companyo It was borrowed moneyo
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-
A He borrowed the money and put it into Jersey Sanitation.

Q And the other cash tequirement to make up the $30,000
was a loan from Jersey Sanitation itself? A It was
a transaction that the accountants took care of. I don't
know how they worked it.out.

Q So there was no cash outlay that had to come

All heNo.Aforth from Mr. Katz himself?

borrowed was $21,500.

Q Now from the inception of the company, from the
inception of that period when George Katz took over
this 50 percent interest, did Mr. Katz take a salary?

A Yes.

Q How much salary? A $500 a week.
BY SENATOR JONES:

Q Now, let me ask you this? The $30,000 - and th is
transaction was in what year?

about 1957.

A Let's see, just

Q 1957. A Yes.

Q And what is the current status of the debt,

the $9500 to Jersey and the $21,500 to Mr. X, the Heller
&. La i ks c 1 i en t 7

up.

A I would have to check that

Q It's current but you don't know if it's ... ~
A I presume it's paid but I would have to check it up.

Q Paid in full? A I imagine so.
Q You don't know. A No because he

borrowed some more money later on.

Q Well, I would like you to determine that for me
at our next meeting. A Right.
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SEr~TOR JONES~ You make a note of that, will.

you, Mro Lalkso

Q So the corporation upon his acquisition of 50

percent of the stock in 1957 9 for which there was no cash

outlay, began to pay him $500 a weeko A After he

bought the stock and put In the $21 9 $00, then he started

working and started drawIng $500 a waek o

Q And is that true up to' and inc 1ud In-g the present

time? A It stil1is~ That's righto

SENATOR JONES~ Go ahead, Counsel ..

BY MR. GROSS:

Q Do you take any draw from that company?

A Yes.

Q Over and above expenses, actual expenses, there

is an actual draw in salary that you. take? A That is

right.

Q How much Is that? A ItVs broken up

between my brothers and myself. I think mine -- I'm not

sure, -I nve got t'o~:check it up ....- together the three of us are

draWing $500 a week also.

BY SENATOR JONES:

Q Which you divide up in some way between yourself,

a third each? A That's right.

BY MR .. GROSS:

Q Now, youYve known Mro Katz for a longtime
9

1 gather,

havenVt you? A Yes~ ~iro

Q About how long?

about 15 years, 18 yearso
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Q And you purchased tires from him when he had his

tire business, Metropolitan Tire7 A Yes, sir.

Q And that business, Metropolitan Tire, was located

in Paterson? A Thatts right.

Q Did you purchase substantially all of your tires

from Katz?

of business with us.

A Yes, he did quite a bit

Q Were you fairly familiar with his activities?

A No.

Q You were one of hisprlntipal customers, I gather?

A ·Yes, between Braen, myself and a few others, contractors.

BY SENATOR JONES:

Q

Q

What Braen?

Sam Braen? A

A

Yes.

Samuel Braen.

BY MR. GROSS:

Q Did you know that Mr. Katz was permitting

John Serrate!li of the local union, garbage union, to

use his Thunderbird automobile for a year?

A No, I didn't know that.

Q During 19577 A Nope, I didn't know that.

Q Did you know that Mr. Katz has testified to this

effect before th i s Comm! t tee on Februa ry 3, 1959, tha t Mr.

Katz employed John Serrate!!!, head of the local union,

for 34 weeks at a hundred dollars per week?

A I didn't know it until I read it in the transcript.

SENATOR JONES: Well that's fair enough.

Q Did you ever socialize with George Katz?

A Nope, outside of going to the races once in a while.
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Q Didn't you see or didn't you know that Serrate11!

introduced Mr .. Katz to the Association of which you are a

Q Did you know that in any wayMr .. Katz was

associated directly with John Serratel!!? No I
. - ,A

He might have.. He might have.. IA

did not know it.,

member?

don't recall though ..

Q And t ha t Ka t z so 1d· t iras top ra c tica 11y eva ry

member of that Association? A I don't

know whether he sold tires to every member of the Association

or not but I know I bought tires from him ..

BY SENATOR JONES:

Q Is he still in the tire bUSiness, Mr .. Stamato?

A I don't believe he is ..
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BY MHo GROSS:

A He's taking care of that, yes.

Oh g yes.. We've had

I think he iS j yes.

A

If I .r eca 11, atone time

A

A

He's out?Q

Q Did you ever engage in any bUSiness transaction

Q I am talking now about actual business trans-

Q What is he now, a garbage man?

A Just running th~-Jersey Sanitation contracts.

Q Hevs running those three contracts?

With John Serrate1!!?

quite a few arguments.. In fact,9 one time we had a strike ..

He wouldn't come near my barn for about six months ..

I sold him three trucks j and another time I bought a car

actions between the tWQof you or between him and one of

Your companies ..



from him.

all the garbage contractors, maybe somebody wanted to buy

some trucks and he figured he'd buy them and sell them.
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SENATOR JONES: What was that question?

MR. GROSS: We are talking about the three

trucks that Mr. Stamato sold to John Serratel!i.

Q What year was this? A I think it was

somewhere around '57, 1957, maybe '58.

Q Did you wonder at all why John Serratelli was

interested in purchasing garbage trucks since he was head

I don'tA

That's right.A

No. He's in that position, knowsA

Is this Serrate!!!?

With respect to an automobile?

Q

of the Union?

Q

BY MR. GROSS:

Q Now you say you bought a car from him?

A Yes.

Q When was that? A Oh, that's going back

quite a few years, maybe about 1950, 1951, somewhere in

that neighborhood.

Q Did you ever have any business transaction with

Richard Serratell!, John Serratell!'s son?

A I don't believe I have, no. I don't believe I have.

BY SENATOR JONES:

•



Q Well you know the market for garbage trucks pretty

well too 9 donVt you? A Oh, I donUt go out and

solicit business on selling truckS e -I doriVtdo that ..

Q Was this something that John Serrate!!! did

of tens to your know1 edge? A No o Tha t'u·s the

first time he ever did it with me, and the tasto

Q Did you know specifically to whom John Serratel1!

was about to resell those trucks? A I found out

later that he sold them to a White
i

Mro Whiteo

Q Well he said9 and the testimony is before thIs

CommitteeJ)that he sold one to White BrosO,f contractors,

and two to Fereday & Meyero Do you know what price he

resold them for? A NOb I was told - I

think I found out in the transcript but I donUt recall

how much it was o ItVs in there o

Q For your benefit, the testimony before this

Committee is that the trucks were purchased from you for

$4500 each and on the same day resold to two other

contractors for $7500 each, a profit that day of $9,000
0

A Well that?s it then e

Q And you say you have no knOWledge of this transaction,

that is that he was about to resell those trucks to

specific contractorso A Well, I had an idea

that he was going to sell them but I didn't know to whomo

Q DId you give him a price lower than market

value at that time for your trucks? A No
o

In fact,

$4500 apiece = I Just sold four or five, trncks
9

three years

old- one was sold for $4300 and another for $4,0000 It

39



all depends on the condition of the trucks.

BY SENATOR JONES:

Q Well, l~t me ask you this, then: Was your sale

to Serrate!l! - was that an arm's length transaction?

A What do you mean, Senator?

Q Well-, was it a reasonable price? Was it what a

willing buyer and a willing seller would purchase the truck

at? A Yes. I think my price was reasonable.

Q You think your price was right. A That's

right.

Q You don't think the truck was worth very much

more than $4500' and you don't think that it was worth very

much less than $4500. A That's correct.

Q As far as you were concerned it was a good

transaction, th~t you were reasonably treated as a seller

and he was reasonably treated asa buyer. A That's

correct.

Q You made a good sale 1 he made a good buy?

A That's right.

Q Well then as it realtse to Feraday & Meyer, and

as it relates to White, on the same day, the same truck, their

purchasing it for $7500, - Serratelli made a tremendous

prof i t and they mad e a very POQ I' buy. I 8n' t that ri ght?

A That's right.

SENATOR JONES: O. K.

BY MR. GROSS:

Q Do you know how old those trucks were, offhand?

A I think, now I am not sure, usually I turn them in
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from Heller & Lalks amounting to $21,509 and deposited

to our account.

BY SENATOR JONES:

Q Is the total of those checks $21,500', Mr. Stamato?

A That's right. $21,500 deposited. I received a check on

September 18th, 1957. That was deposited to the account

of Frank Stamato & Company. And the same day these checks

were drawn out to Mr. George Katz.

Q Well, who gave you the $21,5007

A Mr. Lalks' office.

Q

Q

Was that by check?

Where are those checks?

A

A

Yes.

I haven't got

those checks ft

Q Who made out the check? Mr. Heller? Mr. Lalks?

the partnership? or were the checks madeont by the

A I don't recall.

No, I don't recall.

And they were dated what date?

Q

Q

You don't recall. A

A These

checks or the other check- that I got?

Q The $21,500,* A The same day.

Q In other words, the check that you received for

$21,500 was deposited and dated on the day that you drew

these checks amounting to $21~500 to the order of George

Katz. A Tha t 's ·r i ght.

Q Now tell me what that transaction was all about,

Mr. Stamato? A Well, when I received the check -

you see, I' guaranteed the account.

~:"

Q Right. A So the check was made out



to me for $21,500 9 to Frank Stamato & Company who.guaranteed

the account g and then th~ checks were made out to Mro Katz,

one for $11$000- and I see where he gave this check to Mr ..

Turaneo for $11,000, another one for $2500 and George Katz ...

he got this g whether he deposited it or cashed itj) either

one of the two,; . and another check for $8 p 000 which was put

into the account of Jersey Sanitation Companyo It amounts·

to $21,5000

QMay I see them 1 please? (Checks handed to·

Senator Joneso) Wel1~ all this proves is that Stamato

& Company disbursed on that day $21.9500~ A That~s

righto And thIs proves that Stamato & Company deposited

or made a deposit of $21,5000

Q Ri.ght 0 Nowwha t we don ~t know is Where the

depoe it came fromo We know. the da te 0 And we don ~ t know

what the deposit was foro What was that $21 9 500 that you

got- what was that for? A That was a check

I received from Heller & Lalks o

Q YesoFor what? A For the account

that I am guaranteeingo In other words 9 they wouldnVt

give the check to Mro Katz o

Q Why not? A Wel1~ I donVt kno\vo

They wanted me to guarantee his account, that theyVd get

theIr money backo So eVidently I signed 9 we guaranteed

the note.. So a check was made out to Frank Stamato &

Company for $21»500~ and here's the day it was deposited,

right on the same day6 If you want 9 yoa can see it there

tindicatingo)
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Q All right, thanks. Well then these are the checks

that were used in the purchase of the Katz t interest In the

JerseY Sanitation? A Right. Then he used the

money the way pe>" was supposed to disburse it. He had to

pay Mr. Turaneo, he had to pay in other words, instead of

giving him the check they gave me the check and I~disbursed

the money.

Q Well now, how much did you disburse? You

disbursed eight -- A All of it, $21,500.

SENATOR JONES~ All right. Go ahead.

BY MR. GROSS:

Q Well actually, Mr. Stamato, would it be correct

that you were the principal maker of this note for the

purpose of procuring this loan and that Katz endorsed?

A No, no. I endorsed it. Katz paid for it. I guaranteed

it.

Q Except through you.

the money.

A Yes, he got



BY SENATOR JONESg

Q He got. the money~ but as it relates to all of these

checks he doesnVt appear to be a principa1
9
he~s a condufto

ItVs an unusual method of bookkeeplng~ to say the leasto

A Wells> 1 relied on my attorneys and my accountants
o

1 donVt run that department o

SENATOR JONESg Go ahead$) Counsel
o

BY MR.~ GROSS~

A

Q Now how was this loan paid back, Mro Stamato?

I would have to check that o I thInk he paId back $1
9
000
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Q ReUs paying Mr G X, the Heller & Laiksuclient?

Tha t Us

Yes" Any

A

A

I Imagine SOo WhetherA"

Noo How could he be paying me.,

No o Mr o Katz paid that bacK
o

A

A

He pays it back personally?

By check?

Q

Q

Q

Sanitation?

a Mantho I am not sure o I would have to check that up.

Q Well how is that money paid back? ,from Jersey

righto

BY SENATOR JONES·~

he paid by check or by caSh 9 I wouldn 17 t know
o

Q Well$ hegs paying you
9

isn 9 t he?

A ReVs What?

tIme he borrowed money from me hevs paid me back.,

Q Well Iknow p but. this $21 9 50o s hells paying you

now» isnVt he? Hevs not paying the fellow who loaned

him the money"

Q Thatfs what I want to know. He's not paying you?
A No o



A 'That's right.

BY MR. GROSS:.

Q Mr. Stamato, I show you a check, #5191 - Frank

Stamato & Co~ - dated March 6th, 1958, showing a

disbursement to George Katz in the sum of $19,500.

Will you explain that transaction? A That was

another loan he made and which he is paying off. And I

saw George last night and he told me he still owes about

fourteen or sixteen hundred dollars on it.

BY SENATOR JONES:

Q What was the loan about? within your knowledge.

A Well, he borrowed $19,500.

Q From you? A No, from the Main

Investment Company.

Q And what did you do? A Nothing. I

guaranteed the account.

Q You guaranteed the account? A That's

right I

Q Well how does he borrow~. $19,500 from the Main

Investment Company and you make him out a check .for

$19,500, which he endorses in blank? Are you telling me,

in effect, that he borrowed $39,000, then?

A This was about six months after ~ six or seven months

after.

Q And what did he do? He borrowed this from you

to payoff the Main Investment Company? A No.

He borrowed from Main Investment Company.

Q When? A What'~ the date of that check?

Q March 6th, 1958. A That's when he
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borr6wed the moneyo

Q Ftom theMa in -Investment Company () A ThatVs

the transactiono

Q You got $19 9 500 from the Main Investment and

received and I gave, all at the same time.. And here it is

right here o Here is where the deposit of $19
9
500 was

made into the accounto

ThatVs rightoA

Q You dldn Vt guarantee the account£) you paid the

debto A No o He borrowed $19.95'00 =-

G And you gave him $19 9 ,5000 A and
I gave· him $19 9 5000 So 1. d 1.dn vt pay nobodyVg debto I

right o

Q Well what did you give him a check for? So he got

$19~500 from the Main Investment Company9 right?

A Right ..

Q And he got another $19 9 500 from yauo

A No o The same transactIon was handled by the firm of

Heller & Laiks 9 ,Senator'$) and thatlrs the way they handled

Q Well, I know, but if thatls you~answer and you

canVt answer any more why we will have to stand upon your

answer but what I am tryIng to determlng is - from.what you

testified to 9 he got $19~50o from the Main Investment Company

and apparently on this same day he got $19 9 500 from youo

A I got $19 9 500 from the Main Investment. Company which

I deposited on this date and then I made out a check to

George Katz for $19~500o So he only borrowed $19
9
500

but I guaranteed the accounto

And a check was made out to George Katzo
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you gave $19~500 to George Katzo



Q Then Katz wasn't the borrower. A He borrowec
the money. I guaranteed the account.

Q No, he didn't borrow, you borrowed - you took
$1~,500 from Main Investment. A 1 merely
guaranteed the account, Senator. That's the way the firm
of Heller & Laiks made this transaction and that's the

way I did it.

Q Well, I don't want to get into any circumstance
where you are acting on advice of Counsel but Just.let
me A Dh, he hasn't advised me on this.

Q He hasn't advised you? A No. That's
the way I did it. That's the way it was done.

Q All right. Well Just let us get it straight
for the record, the way it was don~and let's leave Heller
& L~·iks out of it. A I can't leave them out of
it. That's the way they did it.

Q Well now, which is it? You take it either way.
All I am trying to find out is what happened. Did they
do it or didn't they do it? A Senator, when this
loan transaction was made it was made through the firm of
Heller & Laiks.

Q Right. I understand that. Now, let me Just
spell this out and we will leave it rest for the time being.
As I understand it, George Katz was in need of $19,500.

Is that correct? A That's right.

Q All right. We'll start with thate That's number
one. Number two: The Main Investment Company gave you
$19,500 which you deposited in your account. Right?
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A That~s right"

Q Number threeg You drew your check 9 which you have

submitted here, in the amount of $19,500 and made it payable

to the order of George Katzo A Exactly ..

Q George Katz negotiated that check and got the

$199500~ Rlghtl A

Q So there is no existing transaction between the

Main Investment Company and George Ratz, is there?

BY MHo GROSSg

for now o Wa g l1 get those paperso Go ahead"

Q Does Mr" Katz spend full tIme at Jersey Sanitation?

We11 9 he

As far

A

A

I think thatRs hisA

Have any dividends beenpaid1Q

Q He draws $500 a week ==

SENATOR JONESz According to the testimony

up to now they take $1,000 a week out of Jersey

Sanitationo Katz takes $.500 and they take $500

divided by three o
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Is that his business now?

only business right nowo

as I kncrw.9 yes 0

has been drawing = weuve been drawing moneys outo

of Income Is Jersey Sanitation Companyo

A Oh, I think there iso Y~so He signed papers and notes

and ever~thing and I endorsed thema

SENATOR JONESg. All right" That l1 s enough

Q The Metropolitan Tire is out now?

A Yes"
l' think he~s out of there 0.t

Q And so far as YOti. knows Mro Katz R only source



THE WITNESS: That's right.

Q In addition to that, have there been any moneys,

any dividends paid? . A Why it's a pseudo

corporation. If he takes out $2.00 I take out $2.00.

Whatever he takes out 1 take out.

Q That has been $500. A That's right.

BY SENATOR JONES~

Q You mean that you are incorporated under the

new provisions of the -- A Internal Revenue

Department.

o Internal Revenue Act that created a pseudo

corporation? A That's right.

Q Is that what you mean? A That's right.

Q That's got nothing to do with the way you take

$2.00 out and he takes $2.00 out1 A Well, I'm

not going to let him take any more than me out.

o All right. A If there's any splitting

up, we split equal.

o Well, what Counsel is trying to find out is,

a very simple thing, ~ you testified to $1,000 a week goIng

out of the Jersey Sanitation Corporation for salaries.

Now anyone that knows as much about finance as you do,

particularly corporate finance, you know that in addition

to taking salaries it is possible to take bonuses out of

a corporate; you also know that itts possible to take

dividends; and you also know that you are entitled to

expenses, travel items, business items and all the reste

Now, what Counsel wants to know is, in resp~ct to all of
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these categories j how much money is taken out in each category,

if any? A Oh~ yeso Therevs money taken outo

I would have to look up the records and tell you how mucho

Q All righto But that is an accounting record that

you have as part of your accounting proceedings with this

Q YOu donUt know nowo A Offhand 9 noo

corporationo A ThatUs righto

Q All righto Get those records and bring them in and

we wi 11 take a look at them o A All righto

SENATOR JONESg Go ahead, Counselo

tire business was going bad,9 I suppose he owed the

tire companY9 he owed quite a few people and he wanted to

clean them ttpo They were all bothering himo He was

lOSing his horneo He needed money to pay his mortgage
i

I suppose o

Q Are you supposing or are you telling me?
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AMoney for what?Q

Q But you say, Mro Stamato, as a guarantor of these

notes, that the note underlining these checks of $21,500

on September 18~ 1957, is now fUlly paid?

A I think the $21.9500 is fully paid but the $19,500

heVs still paying to the finance company 0

Q And he owes about how much did he say last night?

A Between $1400 and $1600 0

BY SENATOR JONE$g

Q What did he want that $19,500 for?

A Oh, he had a lot of obligations and he owed a lot

of people money ..
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A Well, I knew at one time that they were going to

foreclose on his hou~e. He was in a mess. He owed
j

everybody money~ And he came to me and he said,nFrank, any
possible chance of borro~ing $19,5001 ff And I told him, flI
can't give it to you. H So he went to the Main" Investment
and he borrowed it over there and I guaranteed it.

BY MR. GROSS:

Q So that so far as you know, he's paid back in
about a two and a half year period from this salary of
$500 a week, he's paid back about $38,0007

A 1fth 0 sea re the fig ures. I wo u 1d have to c hec kit.
Q Now you have given some other moneys to Mr.

Katz too. Right?

BY SENATOR JONES:

A Yes.

Q You are pretty kind to this fellow, Mr. Stamato.
A Well, he's a good man.

BY MR. GROSS:

Q Did you ever take any security, any collateral
for these loans? A No.

Q You have no collateral of any kind.

A No. I realize he's in business with me, I always
had him, I just wouldn't

BY SENATOR JONES:

Q He's a good man. A I could get him on
the checks that he gets every week, this $500.

Q He's a good man. You ought to loan him a lot
of money without collateral. A He's proved to
me he's good. He's been paying. I didntt get stuck yet.
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No.A

BY MRo GROSS %

Q I show you a check dated July 7, 1959, Frank

Stamato & Company $ #7331, to George Katz for $8,000,

Mr. Stamato.. Can you explain that? A That's

a loan which he still owes the Company ..

Q A loan from what company? A Frank

Stamato & Company.

Q Do you charge any interest?

BY SENATOR JONES:

A Noo

A This

. Q Are you charging any interest on these other

matters? A Which matters2

Q Oh, no.. This is a direct loan.

is a direct loan ..

Q No interest on this $8,000 loan?

QWhat date?

MR o GROSS: July 7, 19590

Q What was that $8 9 000 for? A I don?t

know'. what he did wi th ito

Q We11 9 was this you testifIed the $19,500 was

in the area of mortgage; debts, the tire business - what was

thls.9 if you know? A I imagine the poor

fellow =- he was really in debt.. He's just coming out of

it now.. He needed the money so I loaned it to him.

Q He didn't tell you what his problem was?

A No o

BY MR .. GROSSg

Q That check isn't marked "loan'ff, is it, Mr o

Stamato1 A Let's see. Yesg it's marked ftloan"o
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It's not on

There's no

AWhere is it marked «loanfl~Q

the check but it's in the books as a loan.

markings on the check~at all.

BY SENATOR JONES:

Q Your~stUb will sh6w it as a loan?

A Maybe the stub wi 11 .show it, I don't know.

BY MR. GROSS:

Q I would like' to see it in the books. A Yeah.

Q Dirl you take a note from Mr. Katz for $8,0007

A No.

Q You took no note? A No.

Q Did you take any kind of a writing from Katz

to indicate that he owed you $8,0001 A No. I

always loaned him money. He always paid me back. I loaned

$2,000, sometimes $3,000, $1,000, - he always paid back.

Q You submitted various financial statements to

the City of Paterson wIth respect to theIr requirements

in bidding. Correct? A That's right.

Q Did you at any time list $8,000 accounts

receivable from Mr. Katz as an asset? A Well

Frank Stamato Service Company bid that Job and this loan

was made out from Frank Stamato & Company.

Q Haven't you submitted personal statements on

your bids? A I might have. I might have.

Q Well, Mr. Stamato, when there were other checks

in lesser amounts to Mr. Katz ~ for instance, I show you

#4804 dated November 1,1957 to George Katz from Frank

Stamato & Co. for $2,000 which is designated ffloanfl on
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right o

Q Your widow 'Would be In tough shape if something

know why because I don~t write the checks out o The

bookkeeper writes them out. And why he put HloanH on one

and not on the other, I wouldn Vt know o

Yeah-Si,

Well,

Yeah, thatts

A

A

AItVs your money, isn't It7Q

BY SENATOR JONES:

should happen to you rather rapidlye

the face of the checko Is that correct?

this one is designated ,1'loan.9~" that's right.:>

Q Is there any reason why you didn't designate

flloanfl on this $8,000 check? ,A I wouldn't

Senator, if something happens 1 think Heller & Lalks can

really take care of my estate.

Q Wel1~ all righte I certainly canVt say that they

couldn't although == but I would suppose, knOWing them

as I d~J they certainly could but the important question is

the fact that this fs not ordinary bookkeepingo The

important thing that is indicated to me Is that in a

dispute situation a dispute, could be created where Just

simple ordinary bookkeeping would clearly evidence the debto

A Well the bookkeepers and the accountants, theyV ve

got it right in the books o

BY MR .. GROSS~

Q Do you have the check stub, Mr. Stamato?
A Yes o Mro Laiks' has got it.

Q Mro Laiks has handed to me a check stub of Frank

Stamato & Coo. and referring to #7331, July 7, 1959, an



$8,000 figure to George Katz, would you indicate where

a loan ,i s rna r ked 0 r des c ribed? A It r s not

ma rked here.

Q There's no place where itts marked, is there?

A It ',$ in the book. It might be 'in the book.

BY SENATOR JONES:

Q Who Is your accountant, Mr. Stamato?

A Charles Yedwab.

Q Is he a certified publIc accountant? A Yes.

Q Where does he practice? A Paterson, New

Jersey.

BY MR. GROSS:

Q Do you have the check stub for a $2,000 check~

on October 31, 1957, which Is marked tlloant' on the check?

Do you have that stub?

MR. LAIKS: What number is that?

THE WITNESS :;4804.

MR. GROSS: 4804.

Q I show you that stub, 4804, to George Katz, $2,000,

which has "loan" written on the check, and I see that it

does have "loan" on the check ~tub. Is that correct?

SENATOR JONES: Are you back on the $8,0001

MR. GROSS: No. This is the $2,000 that

was marked "loan" on the check.

A Yeah, this one is marked "loan".

BY SENATOR JONES:

Q On the stub too? A Yes.
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A

A

BY MR .. GROSS~

Q There is no place where there is any description

of "loan'" or i1'Iljr similar ,way to show an obl!gationon the

part of Katz to pay that $8,000, is there? A . Well,

when they wrote the check out -- see. I donVt write these

checks out, I just tell the bookkeeper __

Q WellJl you sign themj} donit you? A That Vs

right.. I tell the bookkeeper to make out a check for

George Ka tz cf,ir so much, wh leh is a loano Whether he puts

it on the checkj} I wouldn~t know ..

Q Now~ Mrt> Stamatol) I show you your financial

statement dated September 17th, 1959 - the signatures

appears to be February 15, 1960jl = submitted in connection

wIth the City of Paterson bid.. Is that your financial

5'7

statement? Is that there your slgnature1

A Thatis right:

Q Ahd;fhat:tktthe financial statement Which ,ou sub-

mitted to the City of Paterson in connection With the recent

bids? A ThatVs right ..

Q And your signature is dated = What date?

February 15th9 1960
0

Q Do you have any assets listed under notes

receivable or accounts receivable? A Frank

Stamato, personally? Let's see if he has~ ~Cash In

banks = $500Q Securities

By SENATOR JONES.~

Q That~s all you've got $500 in the bank?

It varies, Senator.. "Securities - $42,000 _=
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Q He wasn't such a good guy on that one, though.

A Oh, I .. cut him down.

Q Well now let's get back to the point. Is he

That's what IA

Well, no. I had a lot ofAa sewer man too?

desc ribe- wha t the t is 1

paid George for doing all that work for me out in Long

Island. I had a two and a half million dollar sewer job

out there.

BY SENATOR JONES:

Q You mean Katz is a sewer man too?

A No. He done a lot of work for me out there, in fact

I had a big fight wi th him on this one. He wanted $7,000

and I settled with him for $4500.

administrative work to do and I was sick at the time and

I needed someone to help me to run out there, take care

of things for me.

Q What year was this? What's the date of the check?

A Oh, this check is dated December 29, 1959. That was

the time I received a settlement from Nassau County of

$80,000 and I told him, tfWhen I get all my money I'll sit

down with you and straighten you out for all the work

SENATOR JONES: Somebody's been kidding

me about you.

A Real Estate - $75,000ff No, there's no notes here.

No notes here.

BY MR. GROSS:

Q I show you a check dated December 29, 1959 - 8449

to George Katz - December 29, 1959 for $4500. Will you



BY IVIR o GROSSg

you 'va done tj :

I told him

No 0 He knows non'e

He had a heart attack ..

A

Right ..

That's righto

Yeah, I know he got a

Maybe '58 ..

A

A

A

A

When did Katz become 1111Q

Q

a t t ha t time?

Is that what you mean?

Jersey Sanitation?

of themo He has no Influence out there because I had

Q He was already-in business with you in the

Q Well it was late v58 as I recall because he

SENATOR JONESg All right ..

extra moneY$ and he dido The man made ... oh~ I might say~

30 or 40 trips out there for meo He even was instrumental

he could make a little time and he could: make himself some

that time, in '590

sitting down with the officials and settling my claims o

Q He was a man of influence with those officials?

Heller & Laiks represent me too o There was a lot of-leg

work, going back and fortho And when we came to settle up,

once I got my money, he wanted $7,9000 0 So we argued back

and forth and I settled with him for' $45000

Q ~fuat did yon do, build a sewer plant there?

A Yes j two and a half million dollar sewerjobo

Q And he was an administrative assistant of yours

heart attack at the races one dayo

was before the Committee and in a recovertng state at

A . ~Letme-see9 I think it was In '57.

Q Mr .. Stamato,? would the f Inanclal· statements of

Frank Stama to Service Company reveal an asset of $8
9

000
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payable by George Katz to you? A Well the books

would show it, yes"

Q Would your financial statements, for instance,

submitted in connection with the recent sewer contract in

Paterson ~- would that statement

SENATOR JONES: The sewer contract in Paterson?

A Tha t IS Frank· Stama to &. Company"

Q What job did Frank Stamato Service Company have?

A The garbage contract, - the Service Company.

BY SENATOR JONES:

Q Did you build a sewer in Paterson too?

A I'm low bidder now on that, a $650,000 sewer job.

o In Paterson? A Yes.

Q And this is another corporation? A Yes,

Frank Stamato &. Company.

BY MR. GROSS:

Q Would the Frank Staroato SerVice Co. financial

statement submitted to a borough reflect an asset of

this $8,000 obligatIon? A Well, this

$8,000 obligation is Frank Stamato & Company. It's not

Frank Stamato SerVice Company.

Q Well is that the one that bid the sewer job?

A Frank Stamato 8. Company bid the S;ewer job.

Q Well, would your financial statement submitted

to the City of Paterson for that Job reflect the asset

of $8,0001 A There was no financial statement

submitted to the City of Paterson for the sewer Job.

o Now, which company was it that __

(DIscussion off the record)
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Q Now" who is- Nic·k Felice, Mr" Stamato7

A That's Dne of the Commissioners, isn 1 t it?

Q Yes o A One of the Commissioners in

61

Q But your other brother Pat is in it for __

get this Service Coo business downo You are President

No <> I don Y t

Yeaho

Not that I

A

A

A

Yes, siroA

Vito Just quit ..

You donft remember that?

Q

of the Service Coo?

Q And what is your stock interest?

A Service Company -66.:'2/3%0

Q O~Ko Your brother Vito and -_

A Vito Is outo

Pa tersono

Q Did you loan $666 to Nick Felice on October24~

A 33. 1/30

Q GoK e NowfJ do you sign the checks for the
Service Co .. ? A I doo

Q All righto So that what you are saying is

that you have no recollection of any check passing from

the Service Coo to this Commissioner Felice in the

amount of == in the amount of what?

MHo GROSS~ $666000

remember giving Commissioner Felice a check for $6000

A No o

Q

1956 from Stamato Service Coo

know ofo

'BY SENATOR JONES:

Q Wait a minute. Not that you know of. Letfs



• .:.. '..~.'..
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___________________-.1
Q Well, did you ever owe him any money?

A No. Never. Never met the man in my life until he's

been commissioner.

Q You never met the man in your life till when?
A Until he's been commissioner.

Q Do you know when he became commissioner?

A No, I don't.

Q Well when do you think you met him for the first
time? Forget about when he becam~ commissioner.

A The first time?

Q Yes. A I think I met him in Atlantic
City, in November.

Q Where? A Down at the League
of Municipalities.

Q What year? A 1959.

SENATOR JONES: O. K. Go ahead~

BY MR. GROSS:

Q Will you produce check #19207

MR. tAlKS: What is the date?

A That

MR. GROSS: It's dated October 24, 1956.
frank Stamato Service Co.

Q Has the Frank Stamato Service Co. disbursed any
moneys directly to Jersey Sanitation?

made loans to Jersey Sanitation.

A Oh, they've

Q Loans? A
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SENATOR JONESg Reframe that question.

MR. GROSS~ I rll Withdraw the question.

SENATOR JONES~ Thatis better. ThatVs too

rough a question. Let me ask you a question

While Counsel is reframing his own questIons.

BY SENATOR JONES~

Q You talked about Commissioner Felice, you met

him in the League of Municipalities. Did you come to know

him reasonably well? A No~

Q Well you might also produce then checks #204e

and 2132 - 2048 dated January 2, 19579 and 2132 dated

January 29 9 1957 = checks I believe tq Jersey-Sanitation.

The last one I might as well have you describe._ThiS

check dated December 19 9 1957 <= 5006 to George Katz for

$1850. What 1Ma s that for? A Oh, that must have

been a loan whIch he paid back.. By the way!> there's another

check with nothing written on It but I presume it's a loano

Let me see, It might be in the stub. Yes, on the stub it's

marked lfloan'1e>

Yeah~AQ The $1 §350 one ! s rna r ked" 10 an fl,.

thatfs marked "loan".



Q Do you know his first name? A No, I don't.

Q You don't know his first name? A No.

Q You know his last name and you know he's a

No.A

Commissioner Felice.A

SENATOR JONES: All right. It's now five

minutes of one so we will have a recess until

2 o'clock.

MR. LAIKS: I would like to make a brief

statement if I might. Many of the questions

the witness was asked today created a lot of

inferences which certainly could have been properly

answered had your Counsel told us what Mr. Stamato

was expected to testify to. He was told merely

to bring 8 checks with the supporting books;~--·riothing

else. Now the two particular transactions - there

are closing documents and papers which the witness

cou 1d .produce.

SENATOR JONES: All right. There are supporting

documents and you Cii'dn' t bring them. Now maybe

you and counsel had a misunderstanding but you don't

have one now. And as a matter of fact, knowing

the efficiency of the Heller & Laiks office and

knowing all of the staff they have, all you have

to do is walk outside, Murray, and say, "Hey, boys,

bring those books and have them here by 2 o'clock:

MR. LAIKS: It will be more than that because

Did you come to know him by name?Q

I haven't seen him since except at a meeting_.

commissioner?
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the supporting checks -- I assume you will want

to see the endorsements on that.

SENATORJONES~ Sureo So get them here at

two 0 No inferences to be drawn up to now.

MR. LAIKS~ And in addition I had assumed

that I would have been free by two o'clock.

Do you have any idea how long we may be so I

can take care of my commitments?

SENATOR JONES: I 'm in hi scI utches. as

much as you are o Talk to him. Well, it's one

o'clock, be back here at two 0

(Recess for lunch)
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here, the bookkeeping entry which will show that it is a loan to

a friend of my brother's in Lodl. Felice then

:i
He 1s .~

1
~

AWho is Nick Fe lIce?

resumes the stand.

AFTERNOON SESSION

(Witness shows entry to Mr. Gross and

$8,000 loan to George Katz.

Here is that Nick Felice check.

S T AM A T 0,

Let's get that cleared up.

,

i~

~~

Is there some explanation you want to make of those checks, ~

'!I
A Yes. On that $8~000 check I brought the record]

'I
i
JI
~

-~~

~
Now do you have, Mr. Stamato, those checks to Jersey Sanitatioi

~t.
:~

Q

Q

Q

Yes, sir.

BY SENATOR JONES:

Senator Jones.)

BY IVlR. GROSS:

A

Mr. Stamato?

F RAN K

George Katz of $8,000.

are talking about and we want to make sure we are fair to both of

fair to whoever we are talking about. There may be two people w~

Q Now, just a minute.
"~

I'll run this show because we want to be ~
:~

J

I
:t}

them. 'What is the name of the Felice that is the member of thefl

Board of Works or the Board of Commissioners or whatever you call )

it - Commissioner of Public Works in Paterson? What is his name?

A Ben Felice.

Q Benjamin Felice. A That's right.

Q You found that out during your recess, is that right?

A That's right.

Q Now, Nicholas Felice has no relationship to any of the

official family in Paterson? A Absolutely not. That's right.

Q And he is a resident of Lad!? A That's right.

Q And he is a friend of your brother's? A That's right.
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A That's

Q And your brother made him a loan ina personal sense out

of corporate monies of six hundred and some dollar-s7

r.ighto

Q There is no blood relationship of any kind between these

two Felices that you know of?

SENATOR aONES~ Go ahead o

BY I"'IR 0 GROS S ~

Q Will you tell us what these checks for Frank Stamato Service

Coo and Jersey Sanitation, one dated January 2, 1957 for $4,OOO~

one January 29, 1957, for $3 9 500, are7 A They are just

loans which was returned back to Frank Stamato Service Companyo

Q They have been repaid you say? A That's righto

Q Now I have here, Mr o Stamato, what purports to be the

financial statement of the.Frank Stamato Service COj) dated July

31, 19580 Will you tel1u5 whether there is any reference in here

to any loans r.eceivable from Mr. Katz or fro~ any other individuals7

A I dldnVt prepare this statement - the accountants did = and I

wouldn't know. IOd have to ask himo

Q They would follow your booksS) would they not?

A WhatVs that?

Q They would follow your books, would they not? A I

presume SOo I~ 11 check it and see if it is in hereo' (Witness

checks books o ) I donVt see any notes in here o

Q There is no record of any notes receivable or accounts

receivable from George Katz in your financial statements?

A NoS) I donVt see any here
9

noo

'Q Is there any record of any note receivable or account

receivable from John Sepede?
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SENATOR JONES: Before we get to John Sepede - my

question goes to you, counsel - are you trying to establish

for the Committee that these loans to Katz were in

effect assets in the amount of the loan on the part of the

lending party or corporation, whatever the case may be,

and that these assets were never submitted as assets in

statements of assets which were made to the municipal

corporation, the City of Paterson1 Is that your point?

MR. GROSS: Well, that would appear to be the case.

SENATOR JONES: Is that your point?

MR. GROSS: Yes ..

SENATOR JONESg All right. Now, letts get to the

second, collateral aspects of that point. Are you trying

to show to the Committee that in connection with the

statement of assets as submitted to the City of Paterson,

these various Katz loans were not made a part of the ga1"bag

submission? Is that your point?

MR. GROSSg Well, I am not sure that I

SENATOR JONES: Statement of assets.

MR~ GROSS~ statement of assets does not reflect these

particular assets, specifically the monies due from Katz.

SENATOR JONES~ Yes, but there are two situations

that you have introduced here. One, you have introduced

a garbage situation, and, one, you have introduced a sewer

situation.

MR. GROSS: Well, this service company has nothing to

with the sewer contracts.

SENATOR JONES~ All right. So have you been able to
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establish in the sewer area that there was a statement

of assets submitted?

MR. GROSS: I don't have. any statement of assets for

a sewer contract.

SENATOR JONES ~ All right. So a 11 of the se checks

that have been proved out a loan and have been testified

to as types of guarantees or loans 9 all of these statements

in connection with assets, your proof is that none of them

were listed in the statement of assets that was submitted

to the City of Paterson? Is that right)

MR. GROSS: As far as I know none were listed.

SENATOR JONES: All right.. Now how much do they

total up to? No sense having to read 30 pages of record to

find out how much loans were made and were not a part of

the statement of assets of this particular contractor. Or,

if you want, you can have Mr. ~lam give it·1o us as it appears

from the record$ ask the witness if thatfs the total amount 9

and while Elam is doing that, you can continue with who Is

John Sepede or whatever you said o

MR. .. GROSS~ I think I can do it quickly.. The only ones

which Mr .. Stamato has said were loans from the company =~=

SENATOR JONES~ What company?

IVIFL GROSS: From Frank Stamato Service Companyo

rather thana transmission of funds are the $8,000 check

dated July 7D 1959~ the check for $1850 dated December 1957

IVlRo ELAM~ 1.s that stIll Frank Stamato Service Coo 7

MR. GROSS ~ Same Companyo =~ and October 31.9 1957 fo!'

$20000 The other checks he says were in the action of the
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company as a conduit for monies on other loans.

SENATOR JONES: What is the first amount?

MR. GROSS: $8,000.

SENATOR JONES: No. What's the total?

MR. ELAM: $11,850.

BY SENATOR JONES:

Q Now, Mr. Stamato, Isft true that the amount of $11,850

which was loaned by the Service Company to Katz - that they totalled·

that amount and that they were never made a part of your statement

of assets to the corporation of the City of Paterson? A The

Service Company didn't loan that money. Frank Stamato and Company

loaned that money.

BY MR. GROSS:

Q Frank Stamato and Company loaned that? A Here's the

checks.

Q Frank Stamato and Company, is that the garbage company?

A Frank Stamato Company is the construction company.

Q Then these are

SENATOR JONES: You see why I wanted to make the point?

THE WITNESS: See, these orange checks are Frank

Stamato and Company. The green checks are the Service

Company. And Frank Stamato and Company loaned George the

$8,000 and the -$1850.

SENATOR JONES: And the what else?

MR. ELAM: $2,000.

THE WITNESS: And the $2,000, yes.

BY SENATOR JONES:

Q All right. Now as~to those three checks, that's the Frank



Q Yese _ Well, your brothers and you own them all outright,

Q Now as to the Frank Stamato Construction Corporation» you

A Yese My brothers

A That's ~ighto

and I own it outrlghte

the City of Paterson?

own two-thirds of that too, don't you?

did not submit a statement of assets to the municipal corporation,

stamato Company, a construction corporation, and that corporation

except you have the two-thirds portion of it? A That's righte

Q So it'sall the same people except they have a different

corporate namee A Thai's righte

Q All rightlJ

SENATOR JONES: Have you got that clear nowj/ counsel?

Q So while it is all the same people and it's all the same

money, they have a different corporate name and in respect to that

I
I

I
different corporate name, when they submitted a statement of assets

by the Service Company to the City of Paterson, they did not list

this as an asset because theoretically it was owed ~o them ~la

another corporation, right? A No~ that was Frank Stamato

Service CompanYe They are two distinct separate companieso

Q I understando Two separate distinct companies, owned by the

same people In the same amounts? A Nco Just a minutee

Jersey Sanitation, George Katz owns 50 per cent so it's not the

same amountse

"Q I am not talking about Jersey Sanltationo A Frank

Stamato Service Company and Frank Stamato and Company, they are

Just about the same o

Q Naw, are they the same or arenVt they?

same people, my brothers and 10

A Yes 9 the
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Q All right. And you own the same interest, don't you?

, A Tha t f sri ght.

Q Now let's get this so that we get it straight because I

don't know who is getting mixed up here, but it's not going to

be me when I am finished. Frank Stamato and Company --

right.

A Tha t' s

Q now let me tell you who is in that corporation. There

are Frank, Vi to and Fa t. A That's right.

Q For our purposes Vito is gone as of now. A Yes.

Q But again, for the purposes of what we are talking about,

Vito was a part of the show? A That's right.

Q I'll tell you all about Frank stamato and Company.

Frank Stama to owns 66 and 2/3rds·- of the stock and the other one-thlr

is divided between Vito and Pat. A No, my son has a third

of it now. See, when Vito was there, he had 40 per cent, I had

40 per cent, and my brother Pat had 20 per cent.

Q Well then, I want it for that time.

40, 40, 20.

A Then i twa,s

Q 40, 40, 20. Now we have the Stamato -- whatVs the other one?

A Service Company.

Q -- Stamato Service Co. And as to that corporation, you

are the president as you are in the other one. A ThatVs right.

Q And you have 40 per cent of that for these purposes?

A ThatYs right.

Q And Vito had 407

Q And Pat had 20.

A That's right and Pat had 20.

A That's right.

Q Now the only other corporation that I know anything about"

with the exception of whateyer your individual capacities are, is
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the Jersey Sanitation Co. A ThatVs rIght.

Q And as to the Jersey Sanitation Co.~ Katz owns 50 per cent
and you and your brothers own 50 percent and your 50 per cent,
between brothers 9 was divided a third each? A ThatYs righto

Q Are there any other corporations? A No.

SENATOR JONES~ Counse1 9 letRs get this tied down now"
Q Frank Stamato ano Company is the garbage companyo

A No. Frank Stamato and Company is the construction company"
Q O.K. And the Service Company is the garbage company ..

A Thatis right ..

Q Now the Service Company is the company thatYs got a contract
and has had contracts with the City' of Paterson'? A And Clifton
and Lodl.

Q All right. Now as to the Frank Stamato Companyp it is that
company that has loaned eleven thousand how many dollars?
A $11 g 500.

lVlR. ELAM~ $11 J 850 ..

Q $11 9 850, to Katz? A Thatis right.

Q The Stamato Service, the garbage corporation~ hasnit loaned
him any money? A The only thing he owes now ~ he has paid
back the $1850 and the $2000 - the only thing he owes is the $8 9 000.

Q Today he only owes Frank Stamato and Co. $8,0001
A That's right.

SENATOR JONESz Are you cleared up, counsel?

MR. GROSS~ Yes g sir.

BY fJIR. GROS S ~

Q You say the Stamato Service Company hasnVt loaned any money
at all to Geor~e Katz? A There is a possibility..
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BY SENATOR JONES:

Q Now, you Just told me that you never dId. Now which is it?

A According to these checks, see, but I'd have to go back and

check it.

Q This mornlng you had a little leeway because you said that

your counsel and the committee counsel had a little misunderstand!

as to papers and supporting documents, but that was this morning.

This afternoon we thought we had that all cleared away between

you and the committee and the committee counsel and your counsel.

A With respect to what you asked for.

Q Well now, let's get this straight. Has the Stamato Service

Company ever loaned or given any money for any reason to Mr. Georg

Katz1 That's a clear, easy questi~n, yes or no? A Just a

minute. Loaned or given?

Q Yes. A Is it loaned or is it given?

Q Either one. A Loaned, there is probabilities. I don

know; I'd have to check it. Given, never given him no money.

Q You don't give away money to Katz-- A That's right.

ATher

A What do yo

A That's right.

A I'd have to check it.

A That's right.

So you don't give. Now you say there is a probabili.

without a reason

which is based upon a consideration?

Q

Q

Q Well, possibilities.

Q O.K ..

is possibilities, yes.

that this garbage corporation has loaned him some money.

he has to promise to pay you back.

mean, consideration?

Q You'd have to check it. Well now, let's examine this area

Q \tve 11, he has to do something for the money you give him or:

I;
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Q Where Is it located? A Route 46, Lcd!.

Q And who are the stockholders in the Garden State Tire

Company? A Joseph Bruno 9 Jesse Katz, Joe Cuccio
p

and myselfo

BY SENATOR J ONES ~

Q Mr. Stamato, you are involved with other companies also~

aren't you? A Yes, sure. I am involved in the Garden State

Tire Company.

Q What is the Garden State Tire Company? A It's a tire

Company.

A lid have

Wel1 p let U s start with Joseph
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Q Now Who is Jesse Katz?

to check ito

Q You donVt have any idea as to time either?

Q You~d have to check ito

BY MR 0 GROSS:

a little bit more o Do you have any recollection in time and place

as to this possibility? A I know I've made loans to George

Katz. What companies, I can't pick them out~ I'd have to go

through all the books 9 all the record~and separate them.

Q Have you more companies than this? A No, betw~en

Frank Stamato Service Company =-=

Q Out of these three companies,? you know you have made loans

to him and you'd have to find out where they come from?

A That's righto

Q A~d there is a possibility~ to use your languages that loans

have come out of the garbage corporation? A There is a

possibility. I'd have to check it. I wouldn't say yes or noo

Q Do you have any idea as to amounts? A No. I'd have

to check ito

19



Bruno o Who is Joseph Bruno? A He is a friend of Joseph

Cuccio. I met him for the first time, oh, about a month or two

ago.

Q A month or two ago you met him for the first time and he is

a friend of Joseph Cuccio and he is in the Garden State Company

with you. A ThatVs right.

Q What's his share? Who is president of this one?

A I think Joe Cuccio is president.

Q You think? A Yes.

Q Well, who is vice-presld€nt7 A I think Jesse

Katz is vice-president.

Q And who is secretary and treasurer? A I'd have to

check thato- one of the two. I wouldn't know.

Q All right. Now, Bruno is somebody that is a friend of

Cuccio. Who is Cuccio? A He is a councilman in Lcdl.

Q A councilman? A Yes.

Q What's his employment? A He sells tires, Garden

State Tire Company.

Q Does he have any other employment? A I don~t believe

so.

Q Ever have any employment with the State of New Jersey?

A I don't know. 1 wouldn't knowo

Q Has he ever been the mayor there? A Yes. He has

been mayor.

Q When was he the mayor? A Let me see. He was mayor

up until May of last year, Just a year ago.

Q And what happened to him? A He ran for election and

he was elected councilman and he wasn't appointed mayor.
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cento

Q How long has he been on the governing body there within

A He is a

A I have 25 per

AWel1 ---

A That's rightQ

A Yes~ they were the

.A Each 25 per cent o

A One of the corporations o
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A I would have to look that up whether it is

A I think five yearso

Q Oh, 25 per cent? A Yeso

Q Well" who has the other 257 A Jesse Ratzo

Q Tha t' s 250 A Joe Cucc 10 0

Q ThatYs 250 A Joe Brunoo

Q Yes o A And myselfo

Q G.Ko You all own a quarter 0 A That's righto

Q What was your contribution to this corporation? A I

Q You have 25 per cento

Q Each 251 A Yes o

Q Well, who has the other 251

Q Which one?

Q October or November of 19591

Q Now is Jesse Katz related to George Katz?

brothero

Q A brothero And you loaned him $1500 personally or from

one of the corporations?

Q Is this - and I am not being slighting when I say this ....

is this a Heller and Lalks production? I mean g did they

put in $)9°00 for the purchase of equipment and I loaned Jesse

Katz $1500 0

incorporate them and so forth?

attorneyso

Q What is the stock ownership here?

Q Five yearso And when was thl~ corporation formed?

A I think October or November of last year o

your knowledge?
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A I said I'd take 25 per cent.

You gave Jesse Katz $1500 and he put

Who?

No. My brother loaned him $1500, my

p----------------
Frank Stamato Service or Construction Company.

Q You don't know? A No.

Q And Bruno is in this corporation because he was put there

on the recommendation and direction of Joe Cuccio, isn't that right?

A No. He bought out my brother Dominick.

Q Bought out Dominick~ A Yes. He had 25 per cent. He

bought out his interest.

Q Why do you say that you don't Bruno, that Joe Cuccio

brought him A Because I never met the gentleman

until about a month or two ago.

Q When did he buyout your brother Dominick? A Just about

a month ago.

Q And he bought him out on Cuccio's recommendation? A I

don't know whether he recommended or not. He just bought into it -

he bought my broth er out.

Q You know a little bit more about this, Mr. Stamato, than that.

Your brother Dominick isn't going to ~nter into a transaction

involving the assignment of stocK without talking to you about it,

is he? A Well, he originally brought me into this picture.

Q Your brother did. A Sure~ He asked me if I wanted

25 per cent of Garden State Tires.

Q And you saidftyes"?

Q Yoo gave pdm $3000.

up another $1500? A

Q Jesse Katz. A

brother Dominick.

Q So he got $1500 from you and $1500 from your brother

Dominick? A That's right. That was his share. We had to



buy $12,000 worth of equipment. He had no money.

Q All right. Then Bruno put his money or your brother put

up the money and Bruno gave hi~ $3000. What did 'Cuccio put up?

A He put up $3,000.

Same accountant Who keeps the books of your other corporations?

A Charlie Yedwab.

A Yes. I wouldn't know.

A I wouldn't know. I think it is

Who keeps the books of this corporation?

You think itVs by check?Q

Q

Q

Q Cash or in check?

by check.

A That's right.

Q And you are satisfied that Cuccio put up his own money?

A Oh,Iknow he put it up.

Q You know he did" Was it his?

it was his or his wife!s.

A I don't know whether

Did any of your brothers loan it to him? A Nos sir.

You say maybe it's his wife's. Is that what you think?

Q

Q

Q

Did you loan it to him? A No, I did not.

A I know he put up the money. Where he got it - I don't know

Where he got it"

Q You don't know where he got it. And this business is the

sale of tires? A That's right.

Q Is Katz still in the tire business, Georgejl or is he out

of it? A George is out. He used to own Metropolitan Tire.

SENATOR JONES: I understand n Go ahead.

BY MR .. GROSS~

Q Mr. Stamato, you have never drawn any money out of Garden

State Tire, have you? A No.
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Q Who are the persons who draw salaries out? Who are

the officers who draw salaries out of the Garden state Tire?

A Jesse Katz and Joe Cuccio.

Q Only those two? A Yes. They work there.

Q They are the only two who ever have drawn any monies out?

A That's right.

Q Have there ever been any dividends declared over and

above A No.

BY SENATOR JONES:

Q I dpn't want to be unfair. We had one opportunity here to

be unfair and we certainly didn't accept it and that was in that Fel:

thing which would certainly have been a terrible thing if those

fellows got mixed up. Now is this thec<Succio or is this not the

Cuccio who worked for the State Highway Department?

MR. GROSS: Yes, he is.

Q Don't you know that? A I wouldn't know.

Q DonTt you know that? A No, sir. I wouldn't know.

I know he was an assessor at one time in Lodl. This is the first

I'm ever hearing he worked for the state Highway Department. I

never knew that.

BY lVIR. GROSS:

Q Mr. Stamato, you are presently handling the garbage contract

in the Borough of Lodi, are you not? A That's right.

Q Under the Stamato Service Company? A That's right.

Q For how many years have you had the contract in Lodi?

A Oh, the last 12 years - 15 years.

Q You have always been the contractor in Lod! then, I take it,

for the last several years? A That's right.
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A Sureo

A That's righto

A Woo Thl·s thing was only formed

A Yes, this last ti~e ·tha tit

A No, I was not.

Q Has thIs contract come· up for bidding at all:while Cuccio

Q That is what I wanted to find onto That's the polnto

Q So that in 1958 when those specifications were put out

I think that is an important matter that ought to be made

SENATOR JONES~I think you ought to make that clearo

Q When you got your Lod! contract? you weren't in business

in October of last year~

the present time, you were associated in th!s business of the Garden

mayor and/or councllman? .

with Joe Cuccio?

Q Now when was that last time?

State Tire Company ... you were associated in business with its

responsible bidder, all through that period of time up to~;lncluding

.Q The fall of 1958 the bidding took place?

BY SENATOR JONES:

for bid and after an award was made in your favor as the lowest

was mayor or councilman?

was given out.

clear e Nowle tis ge tit tied down and make it clear, counse 1o,~,

THE WITNESS: I got the contract ---

BY MR .. GROSS:

A Just aroundW;th CUccio as to the formation of a tire cqmpany?

is his testimony.

A October or November of 19590

Q When did you first begin negotiations or any discussions

SENATOR JONES: October of November of 19590 That

Q When did you form the company, Garden state Tire?
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Q You are a resident of Lod! and so is Joe Cuccio.

A No. I doubt that very much. l don't believe we bought more

1
I

j
Ii

I knew Joe Cuccio.

A Noo Brown Hanselman in Hackensack does ..

A No.

Q Well, you are both Lod! fellows, aren't you? A That's

known him?

Q Did you learn of Mr. Cuccio through George Katz or had you

than a thousand, maybe two thousand dol.lars worth of tires.

Q Most of your business then went to Champ's Tire Company"

Q Did you originally introduce Jesse, Katz to Mro Cuccio?

about a year or two ago.

d idn' tit?

right.

BY SENATOR JONES:

Q You knew Mr. Cuccio though for some period· of time?
A Yes. I knew Mr. Cuccio. Jesse Katz - I didn't know him until

A No, sIr.

quite a bit with us too. Webuyfrom'all different tire companieso
Q Would .it be correct to say you had about $16,000 worth' of

business with Champ's T!re,the first s.ix months of their operation?

A That's right. He was a plasterer. In fact, he plastered my
house over in Clifton about 10 or 12 years ago.

BY MR. GROSSg

Q You were purchasing tires from the Champ's Tire Company=­
A We bought some tires.

Q -- during the period of the award of this garbage contract?
A Very few tires we bought.

A Yes, we bought

A Yeaho
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Q That would be the fall of 19587

Q It was during that period of time?
a few tires.



Q Now during that period of time, the fall of 1958, did you

---------_.,
:A Ye s.

A I bougr

A He is the

Q And what was the nature of that transaction?

Q And is John Sepede an official in Lad!?
borough engineer.

also have some business transactions with John Sepede?

a parcel of land from him - supposed to buy a parcel of land, but
the transactIon fell through. We couldn't ~et it subdivided.

Q This would be the Gregg land in Lod!? A That's right.
Q How much was your deposit? A $11,000.
Q -- which you paid out In the fall of 19581

came from New York.

They were of record and I found out the people that sold it to t

Q They were the real owners too, apart from the record,

A John Sepede and

A That's right.

A Somewheres in the

A Yes.

A Yeah.

A As far as I know they owned the land.

A Of record.

Q That's a deposit?

Q Of record?

Q They were the owners?

Q You were buying it from them?

Q And who were you buying this from?
Ma t t Davi s.

BY SENATOR JONES:

as far as you know?

Q What was the purchase price?
neighborhood of $250,000.

SENATOR JONES: All right. Go ahead.
BY MR. GROSS:

Q Now, would it be correct, Mr. Stamato, that the checks to
John Sepeda were made from the Frank Stamato Service Company',--
A That's right.
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SENATOR JONES~ This is all very interesting o It is

news to me.. Now, I don't know where you're going, but it

A That's

A To bui ld homes,,·

Well, we couldn't get it inA

Right after he couldn't get theA

Q (Continuing) --to JohnSepede individually?

right ..

. ~



you're going anywhere, you'd better tie me down a little

bit better than I am. What was the date of 'this contract

between Sepede, Davis, and yourself2 Let's get that.

MR. GROSS: I think we can sum it up quickly.

SENATOR JONES: Well, sum it up. What are you trying

to prove and then let's see if he agrees.

Q I take it - correct me if I am wrong - there were two checks

made out totalling $10,000. A $11,000.

Q There was never any contract drawn. There was never any

Q $11 ,ooe, - to John Sepede, for a deposi t on the Gregg. land.-­

A Thatts right.

Q in the fall of 1958. A That's right.

closing statement. There was never any written obligation on the

part of John Sepede to return that money.

SENATOR JONES: Is that right?

He was in on the conferences to sell and that was the whole works

Q There was no closing statement. There was no contract.

.~.;

A We had two or three

No, everything was verbal.

You tried to do it quickly

A
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again and do it bit by bit.

Q There was no closing executed?

Q No written ~bligatlon?

SENATOR JONES: Counsel, you'd better start allover

put down a deposit.

ffThen you'd better sell it to someone else."

and we agreed to buy. I was going into a syndicate and I agreed to

conferences, one with Judge Celentano and one with Kreiger in Passai

could not get the plan approved for subdivision, then I said to him,

A No. Just a minute. Oh, when he come to me and says that he

A NOe



Q There was no written arrangement between the parties.

Q And these checks were negotiated to John Sepede and Matt

A The

A The only thing that

A Yes o He had the plan

A That's rIght.

Q No written arrangements at a117

Q When were you told? Nothing in writing, no arrangements of

any kind, except there was a deposit on land. When did Sepede agree

as the borough engineer and as the owner to get you a subdivision -

at the time you gave him the $11 9 0007

and it didn't wor.k out that way. Now you Just get this

transaction spelled out •. ItJs an oral transaction. Get

it spelled out for what it is.

MR. GROSS: We. have the two ohecks.- I have given the

Q Subsequently

BY SENATOR JONES g

SENATOR JONES~ Now pick It up from there. You have

got nothing In writing. Now pick up your point.

BY MR. GROSSg

A The only thing, there wa~---

Q Was there anyth!ng written between:the parties?

only thing·

was written on the check "Deposit for Gregg lando"

Davis for the purchase of land in Lod! and were a deposit on a

dates - totalling $11,000.

SENATOR JONES: And the dates are what?

MR. GROSS~ December 4th, 1958; and January 12, 19590

SENATOR JONES: All r i gh t •.

MR. GROSS: totalling $11,000

BY SENATOR JONESg

$250,000 purchase.



latter part of '58 or the early part of '59.

all drawn up. He showed it to me. He was going to try to get it

approved by the Planning Board.

A Yes.

A Sometime in t:

A I think he di~.

A It was never put

A Right after that.Q When was it denied?

Q Did he make the application?

Q And the applicatfonwas denied?

That's right.

Q But he made a formal application?

Q Now, when was that application made?

Q In other words, the denial followed hard upon the applicat

A That's right.

Q by a week or two or three. A Oh, ltd say three 01

Q So that what approximately was the date that this was

four months.

Q Three or four months. A Yes.

A Right

A Oh, I' (denIed? You spell it out for the Committee record.

say sometime in the early part of '59.

Q Early part of 1959, January or February.

around then.

Q And you knew then that there would be no subdivision and yc

Q And he had your money for $11,000. A

Q And he has only returned it two weeks ago.

Q By check? A By check.

BY IVlR • GROSS:

Q Was any interest charged at all?
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knew then that there would be no sale, right?

right.

A That's

He had my $11,e

A Tha t' s rl 9

A No, I did not cha

A That's right.

A That's right.

Q And Sepede knew it?

Q Davis knew it2
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him interest.

Q Was the application for the subdivision made in your-name or in

A No. I think it

A ThatVs right.

the name of one of the Stamato companies?

Q For the city]

BY SENATOR JONES~

was made in the name of a land company, the bUilding company that

we were going to start if everything went through.

Q The awards for the Lod! contract were made in the latter

part of November -19581 A That's right.

Q Were there any other bIdders on that occasion who qualified?

A I think there were four or five other bidders.

Q Before we go off the SUbJect, I'd like to refer for a minute,

if I maYt to this recent sewer contract in Paterson. Mr. Sepede

is the engineer on that Job too, isn't he? A Part of the

engineers. It's Cap¢nn and Sepeda. He's part of the firm.

SENATOR JONES~ Wait a minute. He is the engineer

for whom? Who is he supposed to be engineer for1

MR. GROS$.: I believe he is the engineer for the

city on this Job.

THE WITNESSg He formed a partnership, Cap~n~ and

Sepede. They are the engineers for this Job in Paterson.

BY MR.. GRGSS.~ ~.'

Q That means they are taking care of your interest or the

City's interest ~- A The cityVs interest.

Q or both? A No~ the cityVs interest.

Q As it relates to that~you are presumably in an adversary

POsition to him. He has set the specifications for the contract

and all the rest of ito A Cap~rr_ and Sepede drew up specs and
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A Tha t 's r i go.
See if I can rA

everything.

BY MR. GROSS:

Q You submitted a bid to the City of Paterson on April 26,

1960, correct? A That's right.

Q And that was your first bid on 'the job?

Q Do you know the amount of that bid?
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On the second time I bid I got it.

Qh. I'm exceptionally dull today.

A Noo

THE WITNESS:

SENATOR JONES:

All right.

right.

Q You can refer to these minutes if you like. A In

the neighborhood of eight hundred and eighty-odd thousand•.

BY SENATOR JONES:

Q How much? A Eight hundred and eighty-odd thousand.

Q You got eight hundred and e i ghty-6dd thousand wi th the C1 ty

of Paterson now on the sewer and how much have y6u got on the

garbage contract? A Oh, no. They rejected the bids.

Q Oh, this is the first one. Was this too high or too low1

MR. GROSS: He wasn't the low bidder.

A Eight hundred and eighty-four thousand dollars.

SENATOR JONES: Oh,he wasn't the low bidder.

How much?

THE WITNESS: Eight hundred and eighty-four thousand]

nine twenty-three.

BY MR. GROSS:

Q You were not the low bidder there, were you?

SENATOR JONES: I thought you got this job. You

testified ---



it, ask him what was the reason.

SENATOR JONES: Well now, wait a minuteft You have

A That's

A NO$ I did not.

A I did.

A Ask the Board of Public

A I donit know.

A I dId not.

they rejected him. Why did they reject all bids? That is

an easy way of disposing of three-quarters or more of

What was the osten~ible or real reasons for the. rejection?

would they reject1 Isn?t that an important consideration?

what I consIder an ~nteresting item. If you can't answer

It's easy enough to say he didn't come in low and that

a million doJlars. I don't use that for tip money. Why

Q You don't know?

Q Well, why did they?

Q DId you discuss it'with them?

Q Did you bid a second time?

Q Well, these bids for the sewer contract on April 26~ 1960~

Q You never discussed with any member of the Board of Public
Works the question of the rejection of your and other bids on that

BY MR ~'GROSS'~

first bid?

Works. I don't know.

r i gh t.

governing body with respect to the garbage contract?

were rejected by the same Board. of Public Works, which is the

SENATOR JONESg All right. He hasn 1 t talked with
anybody. That's not what he did in thIs case so let's
get on. He doesnVt know the reason for the rejection
except it proved to be a most fortunate coincidence. Is
that about right?

THE WITNESS: That's about right.
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SENATOR JONES: That's about right. Let's take the

second bid.

Q You bid a second time, Mr. Stamato, on -- what was the date

of that? I don't see a date here -- On June 7, 1960, you bida

second time? A Yes, sir,

Q And would this be correct, that you bid $647,6131

A That's right.

BY SENATOR JONES:

Q So that you lowered your bid approximately $200,0001

A Let's see - 647, about $143,000.

Q No changes in the specs? A A few minor a few chang~

Q A few changes not relating to that kind of dough though?

A That's right.

BYIVIR. GROS S:

Q Were you the low bidder?

BY SENATOR JONES:

A Yes, sir.

Q Who was next low? A Cestone"

Q Who was low bidder the first time?

was low bidder the first time.

A Oh, Cestone

MR. GROSS: Frapaul Construction was the low bidder

the first time.

THE WITNESS: No. Cestone the first time.

MR. GROSS: Oh, I'm sorry. I'm reading the wrong

way.. Cestone.

Q Cestone was low the first time,. Frapaul was next and then

you, was that it?

MR. ELAM: Frapaul was high.

SENATOR JONES: Frapual was high.

A Cestone, then came Cofrancesco, 1 think.
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counse IIor?
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A That's

A Eight

A That's right.

MRo ELAM: $809,264~

Q What was the low bid on the first time?

hundred and nine thousand.

time, righ t ?

Q This time they awarded the contract to you?

right.

Q So that with the Board of Estimate

SENATOR JONES: What do you call that thing over there
3

Q Is this the time they decided not to reject them?

A This time they awarded it.

MR. ELAM: Cofrancesco was second.

THE WITNESS: I was third.

MR. ELAM: Stamato third, P. Michelotti and Sons

fourth, All-State Associates.fifth, and Frapaul sixth.

Q So on the second time around with the same specs you

came in low with approximately $150,000 lower bid than your first

MR. GROSS: Board of Public Works.

Q All right. They are the Board of Public Works. Their

Works will live after them no doubt. This Board of Public Works

then, you have a contract with them currently for some six hundred

and What thousand?

MR. GROSS: 647.

Q Six forty-seven thousand for sewers and what is the total

amount of your five-year garbage contract with them which goes into

effect on July I? A The garbage contract is fIve ninety-s~ven

five a year for a total of almost $3,000,000.

Q Almost $3,000,000. Have you any other contracts with this



Board of Public Works right now? A No.

Q None in the making? A Not that I know of.

o Not that you know of right now.

'SENATOR JONES: Go ahead, counse I .

BY MR. -GROSS:

Q Mr. Stamato

BY SENATOR JONES:

Q Incidentally, have you been in any corporate situations

with Sepede? A No.

Q Did Sepede ever represent you as your engineer? A Oh,-

ye s.

Q Many times? A He did a lot of work for me.

Q A lot of work? A Oh, yeah.

Q As a matter of fact, you have got a lot of checks you could

turn to which would add up to a lot of money involVing you and

Sepede in your payment for his services as engineer to you in

your purposes, corporate and otherwise. A In the last ten

or fifteen years, -yes.

Q How much would you estimate thqt you have paid Sepede fees­

for engineering services over the past ten or fifteen years?

A I'd have to check that up, Senator.

Q Do you have an idea? A I've got no idea.

Q No idea at all? A Every Job is paid separately.

Q I can appreciate that. You don't have him on a general

retainer; you pay him for the job? A No. If I hire

him for a subdivision or for an estimating purpose or to take

off some plans ---

Q Well, have you got any idea what you paid him this year up
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Q So that now we have Sepede as your engineer on occasion and

we have Sepede as the engineer for the City of Paterson on other

past ten or fifteen years you have engaged Sepede as your personal

engineer on various construction and other projects and in all

of these engagements you paid him a bill for the services he rendered

A Well,

No - until IA

A I don't believe

A That's right.

A There is a possibility I used
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A Yes.

A That's right.

Have you any idea what you paid him?

All you can say for certainty at this time is that over the

You'd have to check it?

You did1Q

Q

Q

Q

occasions and we have you generally in between so far.

I Just happened to be the low bidder on the sewer job.

Q All right. You Just happened to be.

BY MR. GROSS:

Q You haven't used him this year?

I have.

Q How about last year?

him last year.

you.

check it up.

to date for any engineerin~work h~may have. done for you?

A I don't believe I've used him this year.



SENATOR JONES: It doesn't make any difference. It's

November 14, 1959. You can call it a long time ago; I

can call it recently. But it's still the date.

THE WITNESS: Well now, it all depends what you call

recently ..

SENATOR JONES: That's right. Never mind "recently.lt

THE WITNESS: Give me dates.

SENATOR JONES: On November 14, 1959, you paId him

$1100. Did you or didn't you?

THE WITNESS: Well, he ha$ the record. I'd have to

check it up.

SENATOR JONES: You don't recall?

THE WITNESS: I didn't say I don't recall. I said he'

got the record. I'd have to check it up. Sure I paid him

Q Well, it's not incorrect that you paid him December 21,

. return me the $11,000 until he closed the property with Winne

and Storms and I agreed to go along with him. When he closed the

property, he 'returned the $11,000. So when Mr. Winne gave him some

money to pay me, he paid me back.

Q Mr. Stamato - correct me if I am wrong - but I believe you

paid for engineering services, Mr. John Sepede, the following

amounts recently: November 14, 1959, $1100 --- A Recently or

last year?
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said you have got the records there and you know three weeks ago in

the other room we discussed all that so you have got the records

and that's right.

A Counsel, I didn't say it's incorrect. I1955, $5,0007



recall that ..

records from the other room ..

A Well, Senator, he is quoting

A Well, that's not my fault ..

SENATOR JONES: What about the $5,0007 Does he

BY MR .. GROSS~

got them with meo Now if counsel has got them with him 3 I'll go

Q Listen.. I don't know what you fellows discussed in other

along With him because he's got the records, providing he took those

Q My trouble is I don't get in the ·same rooms wi th you

A As far as IV m concerned I've got to check my records.. I havenit

BY SENATOR JONES:

rooms, but 1 am here discussing something today and IVm the fellow

from a record he has had in the other room .. I say it's right then ..

fe 11 ows 0

you want to be trying to

Q And what I am trying to have you understand is, I'm in the
room with you today and so for today I want to know if you paid $1100
on November 1959 to Sepede for services and the answer is yes"

Q December 21, 1959 9 $5,000 for engineering services ..
A If I remember right that was for two Jobs.. That was for the
subdivision on Church Street and for the piece of land I just
bought over here on Route 46 ..

Q But those monies were paid? A Oh, yes.. You've got

i
I
t .
i

i
i

I
'I

the record there.. The checks are available.. The records are
avaIlable ..

Q No credits were taken as against the monies which he owed you?
A No .. I agreed that lid wait until he closed the property with
Winne and Storms ..

Q We 11, he closed the property wi th Winne and Storms in
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1959. That's when he sold to Winne and Storms. A No, he

only took the deposit then. He didn't close it in '59.

Q Well, there was a complete closing in the spring of 1959,

wasn't there, Mr. Stamato? A Not that I knew of.

SENATOR JONES: Did he so testify? Now, let's get

this straight. If you have him under oath in one area and

you have him under oath here, if there are any discrepanci

I want them called to the Committee's attention.

MR. GROSS: There is a closing statement - I think

Mr. Laiks would be aware of it - on the sale. No, you

wouldn't be, I guess.

MRo LAIRS: You use the same tone of voice about the

part that I wouldn't be as the part that I would. Let's

be faJr, Mr. Gross. I'm sure you want to be.

MR. GROSS: I didn't mean not to be fair.

MR. LAIKS: I know you didn't mean it, but it was

inaudible, the part that I wouldn't be.

SENATOR JONES: You two fellows stop horsing me arau

MR. GROSS: There is a closing statement.

SENATOR JONES: I wish you wouldn't try another matt

in front of me here as a Committee. Letts develop what

this Committee has got to hear with reference to these.

areas and leave the other goo If by the same token, he s

anything here under oath that varies or contradicts what

he said elsewhere under oath, I want it brought to my

immediate attention. That's all I'm telling you.

Q All right. Mr. Stamato, going to the City of Paterson garb



A I didnVt sell the land.

A Last

A Right.
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A I wouldn't know.

A I was told at the time when he sold

A That's right.

A Don 1 t you want to clean up that Sepede

A Sepede sold the land to Winne and Storms I

A I used the same figures I used the contract

Q Last week.

Q All right.

the Job?

BY MRo GROSS~

that the closing took place approximately a year ago?

Q So as of- now, this is the first news that you ever received

this property to Winne and Storms that he couldn't pay me until he

and Storms gave him a check to pay me.

Q You are not aware of it j you see. You didn't sell the lando

Q All right. Now it's your understanding that instead of a

closing a year ago~ there was a closing two weeks ago o

Q Yes, but let 1 s not miss the point j Mr. Stamato, and don't

Q It was Sepede who sold the land and you are not aware of when

Q Mr. Stamato, on the City of Paterson garbage contract, the

present contract, how did you go about in this particular instance

of calculating your bid, of calculating what the cost would be on

party which was not you, which took place a long time ago. Do you

Now I understand it was supposed to be closed last week and Winne

be over innocent. The point is that there was a closing to another

told you because I refused to take it on account of a subdivision.

closed the property with Winne and Storms.

thing with that closing?

BY SENATOR JONES:

know that or don't you?

he sold it.

contract ---



previous ..

figured everything up ..

A At one time we were using as high as 22 trucks.

A Right now I think

A Well, every year there is an improvemeni

Q Well, how many do ~you use now?

Q And do you segregate your cost on the basis of how many

Q How many tru~ks do you use to run the Paterson Job?

Q Well, how did you go about calculating that cost?

the way you do it?

trucks? Do you calculate a certain amount per truck? Is that

there is about 15 or 16 ..

A I took the amount of trucks, the payrolls and everything and
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area on garbage.. How do you go about estimating a city like

A Tha t 1 sri gh t It

A It would be easier t

A So to me --

A Well, 1 have had that contract for the last ten

A When I first started in Paterson, I took a flier.

Q Well, when you first started with Paterson, how did you do

Q It's an easy one to est 1matel

Q You are talking now about garbage?

it?

estimate than a new Job altogether ..

years.

Paterson?

Q Let me ask you something. We have been in this Paterson

I lost money. I lost money .. When I first started Paterson, first

BY SENATOR JONES:

in equipment to try and cut costs and every time a new piece of

more for the, equipment, but if it produces more work, we try and

take advantage of it and that is how we figure our jobs up ..

equipment comes out, we try it and see if we can cut.. We might pay
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a week, sometimes a month, -sometimes t'lt{o months", It all dependso

A No mistake6 I just

A Thatis right ..

A I taIl depends.. If i t Y s a

A Yes .. That's right ..

of investigation for all the towns. that

A Oh, we ma1ke a study of it.. Sometimes

Q Never less than a week?

Q All right.. You made a mistake ..

Q But you figured it?

With a given town?

Q You checked population, you checked streets r you checked

Q You are not a fellow that goes into a town to make a bid
without giving it careful thought and consideration, are you?
A Oh, no.. I watch it pretty closely.. I find out what it costs
the city to do it, find out what their methods are, what kind of
Collections they want.. Sometimes they want everyday collections;
sometimes they want everyday- collection in the city areas ..

Q How much time do you spend preparing for a bid in connection

up .. So I took a beating ..

was $368,000 a year ..

Q Do you do that type

you bid? A Yese

Job YOUYve got, maybe t~o or three days.. It all dependse

went there and worked close and things didn't live up to expectationse'
Salaries went up.. Equipment started going up.. Dumps starteq going

I took a contract - my first contract

dumps, you checked your truckso

Q You made a very careful businessman's effort to arrive at
a profitable contract, which would be a low responsible bid as wello
A Yes, but I lost money on it ..

I found out their appropriation - how much it cost them to ,do it ­
and at that time it cost them $650,000 a year.. That's back in 1949 ..
So I figured - let me figure this thing up ~. and I figured it close
and I tobka b~~tiri~ ..



Q But it's always a thoughtful process on your part and the

you could give it a pretty'good guess.

got to gamble wIth weather too. You've got to gamble with every-

AYe s . It' sagamb 1e .

Yes, and sometimes you getA

---------------~~~I

I
:~

the poput~>

But if you don't have the job and never had it, it takes
Q

thing. You don't know when a strike is going to be pulled on you.

men in your company, isn't it?

SometImes you make; sometimes you lose. It all depends. You've

more time, of course.

There's a lot of gimmicks in there where you don't know what's goin
to happen.

Q But that, of course, isn't what I'm asking. I feel myself

time because I've had it for the last ten years.

you do now, after these years, that it doesn't take you more than

A Well, Paterson don't take you no

that you and your subordinates or your colleagues put in to arrivin

growing tearful for you, but that's not, of course, what I'm
interested in rIght now. I'm interested in the type of effort

I think is perfectly understandable, that knowing the town the way

a couple of days.

at a bid in Paterson, for Instance, and you've told me, which

Q Sure. But I was askIng about Paterson and your other
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Q But as I say, it's a thoughtful process, isn't it? I mean

A Yes, but y

A And we usually go by popUlation -

A You have got a pretty good idea.
Q You have to be a businessman, don't you?

towns. That's all.

see how many people is in there. You could strike a pretty good

I don't care what job it Iso Until that job is completed, you neve

average.

can never get the exact figure until the job is done. You could ne

you work at it.



SENATOR JONES: OoKo Go aheado

BY MR" GROSS:

A Per capita"

A Yes o

:143,000 into 597,000-- that will give it to you"

Q $4030 per year?

QThat's in your current contract to take effect July 19 right?

Q Do you know what your per capita cost is in Paterson?

Q Do you figure this out at all on a per capita basis?

Q Per capitao

BY SENATOR JONES:

A We take that into consideration"

A Tha t v sri 9h t 0

A I think it's somewheres in the neighborhood of $40300

you take o That's the contracting business"

know the obstacles youVre going to run intoo That's the gamble

SENATOR JONES~ That is $4,,60?

MR 0 ELAM~ $4,,17 "

SENATOR JONES: He saId $4060" Is that what he
L
I"

testified?

MRo ELAMg He said $4030" It actually figures out

THE WITNESSg $40171 Wel1 p that's What it is"

MRo ELAM~ Thatys what it actually figures o

SENATOR JONES~ OoKo That 1 s what it is per capita

in Paterson now" Go aheado

BY MRo GROSS~

Q Do you know what your per capita costs are for Jersey

Sanitation for East B~unswick~ New Brunswick and South Amboy?

A I never figured it out 9 the casto

II
I
Ie
I'
II
I

SENATOR JONESg That's easy to figure out 9 isn't it?
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Youire right, Senator.

You look like a Connecticut Yankee too

being your first time, you got $4.20 per capita there"

That's right"

BY MR" GROSS ~

Q You had to give them a break in East Brunswick, you say?

SENATOR JONES~ He didn't say anything about breaks"

This fellow is not talking about breaks.

A The dump Is in that town of East Brunswick"

SENATOR JONES: Didn't you hear him say before he doesn~t

give. That's fair enough. Thatis a good old Yankee custom,

isn't it?

THE WITNESS:

SENATOR JONES:

at that"

THE WITNESS: From Lodl.

SENATOR JONES: From Lodi" Go ahead.

Q You haven't had much competition in those three town as far

as the bidding goes. A But we've had competition.

Q Were you the only bidder in South Amboy? A I think we

were. I think we were.

SENATOR JONESg Who was it, Roselle?

MR." GROSS~ Rosse lIe in New Brunswick.

SENATOR JONES g I guessed it"

MR" GROSSg And Fereday and Meyers in East Brunswicko

THE WTTNESS: But we saved the towns a lot of money.

SENATOR JONES: You certainly did, 1'11 bet.
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benefactor.
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A Says who?

A South Amboy.

garbage, has a per capita cost of $2.92.

Q I'm saying now specifically Pert~h Amboy, which is a neighbo

ing town to South Amb0o/." and in which the city collects its own

THE WITNESS: That 1'11 bet any time.

Q Let's compare a couple of those towns, Mr. Stamato. Pert~

THE WITNESS: No, I'm not. I'm in business to make

a dollar and to save the taxpayers money.

SENATOR JONES: Let's stop making these speeches

Amboy

MR.·GROSS: Do you have the population figures7

m. ELAM: That's what the city told us themselves.

THE WITNESS: You chec kit, counse lIar. "

SENATOR JONES: All right. We can't argue here.

THE WITNESS: You check it. I'll tell you this

SENATOR JONES: Just a minute. ,.'

THE WITNESS: Wait a minute. I'll take any town in

state or in this county, right as of now. You show me

their costs, not taking the Street Department and putting

monies in there,- you show me thairtrue costs and I'll

save that town 25 to 35 per cent and guarantee them I will.

Q Have you saved the City of Paterson 30 per cent?

A 30 per cent! I've saved them over a million dollars in three

years -- four years. I took the City of Paterson for $368,000 when

it was costing them $650,000 in 1950 and at the rate they were

collecting their garbage, if they were doing it today, it would

cost them a million, two or three hundred thousand dollars and I'm

doing it for $597,000. I defy anybody ---

SENATOR JONES: Well, you are practically a public



~ecause wevll be making a mold or a cast for you.

THE WITNESS~ It wouldn't be- a bad idea.

SENATOR JONES~ Youid be surprised how quickly they

come sometimes. LetVs just get down to talking here

because you and r hav~ b~en having a nice friendly discussion

all day. I understand you and I think you understand me and

we?re going to keep being pleasant and nobody is trying to

make a speech and if anybody tries to take advantage of

you, I'll stop them. I've done that twice today so ~--

THE WITNESS: And I appreciate it;) Senator.

SENATOR JONES: Let '·s stop thi s stuff. You ask

questions and haill answer them. The speeches are over.

BY MR. GROSS:

Q In the City of Paterson, you picked up the questionnaires

and qualification statements separately, did you not, that Is apart

from Iommetti, and he picked up his own? A I picked up

my questionnaire. That's right.

Q When did you first discuss this contract with ·Iommetti?

A I never discussed the contract; I discussed bidding on a

Co-venture with himo

Q We11 9 when for the first time? A Before the bidding ..

Q After you had each picked up specs separately? A Oh~

maybe before that. I just donUt recall. But I know it was before

the bidding.

Q Well, who called who? Did you get in touch with them or

did they get in touch wi th you? A Why we dl scuss it at our

meetings. We have meetings of the Association.

Q. And the figures that may be suhmitted to a borough or city
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are discussed at meeting$ of the Association? A No, never.

Q Well, how did thIs come about?

SENATOR JONES: YO:u Just said it was discussed

at the Association, Mr. Stamato.

A No figures. I says I might have discussed this Paterson job

that was coming up with Mr. Iommetti, but not figures.

SENATOR JONES: Listen. The record is all taken

down so we don't have to worry about whether you said it

or not.

THE WITNESS: That's right.

SENATOR JONES: But the point is, as I understand it,

you said that you discussed the Paterson job with Iommetti

at meetings of the Association.

THE WITNESS: I m! gh t have, I sa i d. I don't reca 11, bt

it was before the bidding.

SENATOR JONES: All right. There is no harm yet ..

THE WITNESS: No. That's right ..

SENATOR JONES: If you want to talk to him at Assoc­

iation meetings, you can, or in any event, you did.

THE WITNESS: That's right ..

SENATOR JONES: All right, so you did. What's next?

BY SENATOR JONES:

QWhat did you talk about, the idea of going in this job

together, is that right? A I told him that my brother is

going to --

Q -- pullout? A -- get out of the business and it's

too much for me to handle.

Q Right. A . I wanted to go on a co-venture if he wanted
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to go along with me" He says he would" That's all .. We consummated

a business transaction"

A Whatvs all the rest?

Oh, I would say a week" maybe two weeksA

A NO J not meetings of the Association ..the Association"

I mean, you talked about it"

Q I suppose this didn v t take place all at one time" To get into

a three million dollar deal takes a little talking, takes a little

steak eating and tak~a cocktail and take~ a couple of meetlngt of

Q It started there" A It was Iommetti and Stamato ..

Q O.R. Go ahead" Well, all the rest was right, wasn't it?

Q Well, about when?

before"

Q OoR" So you decided at that time to put in a joint bid?

A That~s right ..

BY IVIR" GROSS~

Q Now who was it that worked out the cost estimate for the

job, Iommetti or youjor jointly? How was that done? A I

donit recall" I gave him the figures.. I says to him "I think i,ve

can do it for the same price, even though wevre>going to get raises

With the unlon~with this Insurance benefits that they want" We

might get a raise on our dumping cost for this landfill situation .. "

I said "We'll go in at the same price,ff and he agreed to do ft
9

and



we went in at the same price.

BY SENATOR JONES:

Q So you felt when you made that bid that irrespective of

rising costs. that ~ouldQin all probability occur!- you felt that

you could still do It at the old pri£e and come out all right?

A Yes because there wa~ a'new type of equipment coming out too

where we could cut down on our gangs.

Q O.K. What was that equipment? A They are R-2's.

just came Qut. We're trying them for the first time.

BY MR. GROSS:

Q Mr. Stamato, you own your own dump, is that correct?

A Yes, but we are going to get out. 'We are chased out of there

now.'

A Yes. We are
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now.-

A Yes. We are

BY SENATOR JONES:

Q . ,Y 0 'U own it, bu t yo u ar e c ha sed 0 u t '(

chased out.

Q You ::mean you own the land and can't dump? A That's 1

Q Where is it? A East Rutherford.

SENATOR JONES: Are we going to get into that toO!­
Are you heading there?

MR. GROSS: NolO

SENATOR JONES: I think I almost ought to say HgoC
All right. Go ahead. He got chased out of East Ruther
and they owned the land.

BY MR. GROSS:

Q Mr. Stamato, actually what 1 think the Committee would be
interested in seeing, if you could develop this, is an actual
cost estimate for this Paterson Job to see how costs are prepare

we went in at the s~me priceo

BY SENATOR JONES:

Q So you felt when you made th~t bid that irrespective of
rising costs. that yould0in all probability occur,- you felt th
you could still do it at the old price and come out all right?
A Yes because there was anew type of equipment coming out too
where we could cut down on our gangs.

Q O.K. What was that equipment? A They are R-2's. T
just came out. W~'re trying them for the first time.

BY lVIR. GROSS:

Q Mr. Stamato, you own your own dump, is that correct?
A Yes, but we are .going to get out. 'We are chased out of ther l



SENATOR JONES: You admit tha to'

which they have been getting away with.

figure out" You've got to gamble. You've gQt a landfill $itqation

A It's tough toand developed~ with a specific breakdowno

,-----------------...,ir

THE WI TNESS: They are do lng it ha Ifhazard ly, see" '

SENATOR JONES: Halfhazardly.

THE WITNESS: If they ever stuck to it, it would cost

you more for sanitary landfill than to incinerate. So

you're gambling all the timeo That's Why lust !

Just didn't give a darn when they shut the dump down and

A

dump over to another dump and pay our yearly fee"

Q What are your present wages? How much are you paying now?

The men today get $114 a week (fbI" the drivers and $104 for the

lifters"

Q And how·many men do you use on a truck? A Two men

on a truck"

BY SENATOR JONES:

Q And they all call for two men" You use a driver and a fellow

THE WITNESS~ 24 yards" Some are 20; some are 24"

sixteen right now, fourteen to sixteeno It all depends"

A Oh, about

A 20 to 24"

A They are all Garwood
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A A driver and a helper"

Q How many trucks have you got in Paterson?

Q 500~se What is that, 16 tons?

Q 20 to 24-ton Packa's.

MR j) ELAM: 24 ya r d 5 0

SENATOR JONES~ What?

Q Are they all the Packa-lS V s?

500'50

on the truck?



Q A driver and a helper. You don't have any open trucks at

and wants to makE

A No.

A

A If a factory comes

A Oh, no.

we give them a right to
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A Just their garbage.

A The industrials, they have got a

A I think we have one or two.

Just their garbage.

Well now, do you have an exclusive in that contract to take

Q

Q

Q You have pr ivates, over there"

Q If a factory comes over to you --

Q . So you don't have that exclusive?

all in Pat~rson1

over to me

a deal with me to remove their factory waste

Q Is that in your contract or is that a private deat1

Q In ~aterson do you take all refuse, all garbage? A Yes.

Q You don't have any industrial that you make a pri~ate deal

all the private stuff in Paterson?

right to use our dump, hut we've got privates over there too ..

A No. That's a private deal.

with anybody, do you?

Q But you do have, in spite of the fact you don't have an

eXClusive, I suppose you do have quite a few private people that

make private deals with you. A I'd say I've got about five

per cent pfi~he privates. There are about 15 or 20 private waste

Q If I decided to get in the garbage business and the Manhattan

Rubber Company wanted to give meal! their old rubber material --­

A You've got a right to go there.

Q (Continuing) --- I could go there and make a private deal.

A That's right ..

collectors over there.
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cost until you complete the Jobo

A Oh, IVd have to

A Yes ..

A I'd have to figure that

A Then you know your cost.. All you could

A Like I says to yau g you donit know your

Well, how many customers do you have on a private level?

You have fifteen or twenty atm rs?Q

Q

Q And how much out of Passaic County?

Q Yes~ but ---

you taking out of Passaic County?

out.

A All together, I think allover North Jersey we must take in

about sixty or seventy thousand dollars a year in privates.

figure that out. ThatVs Passaic and Bergen County.

Q Leave out Bergen. We v l1 come to Bergen later" What are

How much for gas?

Q You don't know. You don't know what you are taking out of

Paterson? A No~ lid have to figure it out.

Q Now can you give the Committee and can you give counsel

your general statement of allocation here as to cost. You have a per

capita of $4.170 How do you divide up that $4.17. Or if it isn't

the $4·017:? how do you arrive at costs? How much for trucks? How

much for maintenance? How much for labor? How much for insurance?

do is guess at it and get a rough idea what it costs you.

Q Well then 9 tell me how you approach your rough ideas?

A Wel1 9 from previous experience.

Q And how do you arrive at your previous experience?

A You figure out what you have made on other Jobs.

Q OoR. We 11 now, ho'w do you figure out wha t you have made

on another job? This is like ring-around-the-rosYe A Just

sit down with your accountantso

Q Sit down with your accountants. A ThatYs right.



o What do they tell you? For instance, what percentage of
a job is labor? A That I'd have to figure out.

o How much do you spend 0!1 labor? What is your allocation
or how much do you spend on labor? A ltd have to figure it
out, Senator.

Q How much do you amortize your trucks, over what period
of time? A Five-year period.

Q A five-year period for trucks. Do you know how much you
make an allocation to gas and maintenance and all the rest?
A I'd have to figure it out. I'd have to sit down with the
accountants and figure it out.

Q Well then, the answer is you can't do that for me now.
A No.

o Are you ever going to be able to do it for me? A I ca
give you a rough idea when I sit down with the accountants and go
over costs and everything. See, every town is different. Every
job is different.

Q The garbage is the same, isn't it? A Oh, no. Some
towns call for rear-door collection. Some towns call for curb
collection ..

Q I understand that. A Some towns want everyday pick-ups'
Some towns want just pick-up in the business areas everyday collect!
and twice a week in residential. Ital! depends.. Every job is
different.

SENATOR JONES: All right~ I think we will adjourn
this for today. We will announce ~another date for the
hearing and it will be Wednesday, July 6th, here, and I'll
come down from Maine to be here. All right, it will be
July 6th, at 10:30 A.M.


